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INTRODUCTION

The thirty-ninth Annual Report of the Bank is presented in accordance with Section 58
of the Bank of Guyana Act.  Developments in the domestic economy are described in Part
I, which is complemented by annexed statistical tables.  The international economic
environment is overviewed in Part II.  The functions, policies and activities of the Bank
that were undertaken against the economic background outlined in Parts I and II are
summarised in Part III.  The Bank’s financial statements are presented in Part IV.
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I
THE GUYANA ECONOMY

1. SUMMARY

During 2003, the world economy’s recovery strengthened, especially towards the close of the year, with
recorded economic growth of 3.9 percent and inflation contained.  This outturn was accompanied by low
interest rates, a weak US dollar, higher investment, rising business and consumer confidence as well as

increased world trade which offset the adverse effects of the war in Iraq and the Severe Acute Respiratory Syndrome
(SARS) virus.  However, unemployment levels were higher than 2002.  Within the Caribbean, most economies were
recovering under the influence of the rebound in major trading partners’ economies but with higher price levels and
weaker currencies.

Despite the improving international environment, real gross domestic product (GDP) declined by 0.6 percent in
comparison with growth of 1.1 percent recorded in 2002.  Lower outturns from sugar, gold, manufacturing and
livestock industries contributed to the decline.  Conversely, rice, forestry, as well as, engineering & construction and
other services recorded higher output.  Inflation was 5 percent as utility tariffs, fuel and food prices increased during
the year.  Consumption, both public and private, were higher reflecting the elevated price level, increased earnings
in some sectors and approved spending by the central government.  In contrast, investment expenditure contracted
during the year.

Notwithstanding the GDP outturn, the overall balance of payments deficit declined to US$8.9 million from US$25.4
million one year ago.  This was due mainly to the improved performance of the current account even as the economy
faced consistently higher fuel costs during the year.  The capital account recorded lower net inflows, reflecting mainly
higher scheduled amortization and lower private capital inflows.  The overall deficit was financed by debt relief
which also allowed for a small increase in the net foreign assets of the Bank of Guyana (Bank).

The improved balance of payments, in part, supported the foreign exchange market which was relatively stable during
the year as the Guyana dollar depreciated by 2 percent against the US dollar due to increased demand during the
second half of the year.  The volume of foreign currency transactions were 11.8 percent higher than during 2002,
reflecting activity at both the cambios and the Bank.  However, the average spread between the purchases and sales
exchange rates widened, especially in the bank cambios market segment.

The rise in demand was reflected in the overall financial operations of the public sector computed on a cash basis
for both the central government and the non-financial public enterprises (NFPEs).  The central government’s overall
balance worsened as a result of higher non-interest payments and a larger capital account deficit.  The NFPEs also
recorded a larger overall deficit when the operations of GPL are excluded, mainly on account of GUYSUCO’s capital
spending.

The stock of Government’s domestic bonded debt increased during the year by 15.1 percent while the external debt
declined by 13 percent.  The former mainly reflected a special issue of debentures as well as the issuance of treasury
bills while the decrease in the external stock of debt was primarily on account of debt relief.  Domestic debt service
also contracted, but as a result of lower interest rates while external debt service increased mainly from the delivery
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of additional debt relief under the HIPC initiatives later than planned following the attainment of completion point
status under the HIPC initiative in mid-December.

During the year, liquidity growth was contained.  Commercial banks’ interest rates and intermediation spreads
continued trending downwards due, in part, to the continued decline in the benchmark 91-day treasury bill rate and
the effect of the privatization of GNCB on the banking system’s risk profile.  This year, NBIC acquired the assets
of GNCB net of the loan portfolio which was transferred out of the banking system for debt recovery.  The non-bank
financial institutions continued to actively participate in the financial sector.

During 2004, it is expected that there will be a recovery in real value added led by the forecast positive outturn of
the sugar industry supported by bauxite and rice production.  The gain in real output is expected to translate into the
external accounts as higher exports.  Ongoing institutional and other reforms are expected to bear fruit in forging
higher investment and imports with consequential widening of the current account that will be financed, in part, by
capital inflows to both the private and public sectors.  The measures will be supported by consistent and prudent
policies to ensure monetary and financial stability during the year.  ”
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2. PRODUCTION, AGGREGATE EXPENDITURE, EMPLOYMENT AND
INFLATION

Real Gross Domestic Product (GDP) declined by 0.6 percent from the 1.1 percent growth recorded in 2002.
Lower outturns from sugar, gold and most manufacturing industries contributed to the decline.  In contrast,
rice, forestry, as well as, engineering & construction recorded higher output.  Inflation was 5 percent as utility

tariffs, fuel and food prices rose during the year.  Consumption expenditure by both the public and private sectors
were higher, reflecting the elevated price level, increased earning and budgeted spending by the central government.

PRODUCTION

Agriculture and Forestry
The value added of the agriculture sector, including
forestry, livestock and fishing, declined by 2.3 percent
on account of a shortfall in sugar output.  All other
agro industries, apart from fishing which was
unchanged, recorded higher output during 2003.

Sugar
Sugar output amounted to 302,378 tonnes, 8.7 percent
lower than the corresponding 2002 level and 88.8
percent of the year’s target.  This performance was
due partly to unfavorable climatic conditions during
the second crop which contributed to poorer field
recoveries.  Cane yield per hectare fell by 9.3 percent
to 72.2 tonnes while factory recoveries were 0.9
percent higher at 11.2 tonnes of cane per tonne of
sugar.

Exports of sugar were 311,847 tonnes, 10.7 percent
above the previous year’s level.  Local sales decreased
to 24,529 tonnes in comparison with 31,525 tonnes
due to the drop in demand by the domestic beverage
manufacturers during the second half of the year.
Sugar inventory closed at 12,479 tonnes.

Rice
Total rice produced was 355,019 tonnes, 23.1 percent
above last year’s level and 19.8 percent above the
target for the year.  This performance was partly due
to a 18.7 percent increase in acreage sown and
favorable weather which contributed to rice yield per
acre rising from 2.67 tonnes in 2002 to 2.8 tonnes in
2003.

Export sales amounted to 200,431 tonnes, which
represented 56.4 percent of total output.  Domestic
sales were approximately 58,000 tonnes or 16.3
percent.

Table I
Selected Production Indicators

Agriculture & Forestry
Commodity 2001 2002 2003
Sugar (tonnes) 284,477 331,067 302,378
Rice (tonnes) 322,310 288,375 355,019
Poultry (tonnes) 12,490 16,733 23,681
Eggs (‘000) 25,693 17,370 9,272
Forestry (cu. metre) 438,395 403,337 410,194

Livestock and Fishing
Livestock value added rose by 4 percent, reflecting the
positive performance of the poultry industry.  Poultry
output expanded by 41.5 percent to 23,681 tonnes as
a result of the investment by large-scale producers.
However, output of eggs dropped by 46.6 percent or
8,098,000 units to 9,272,000 units.

Production in the fishing sub-sector increased by 19.2
percent reflecting mainly higher output of fish.  Fish
and small shrimps catch grew by 33.9 percent and 4.3
percent to reach 33,723 tonnes and 21,423 tonnes
respectively.  In contrast, prawns output declined by
23.7 percent to 1,161 tonnes.

Forestry
Forestry output expanded by 1.7 percent to 410,194
cubic metres, mainly reflecting increases in sawn and
round wood.  In contrast, other forestry products and
logs recorded lower output.
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Sawn and round wood production rose by 43.6 percent
and 15.8 percent respectively while logs and plywood
output declined by 22.2 percent and 19.4 percent
respectively.  Lower log output was recorded in most
timber varieties including greenheart.  Plywood
production declined in response to adverse market
conditions.

Mining
Value added of the mining sector registered an 8.7
percent decrease following the 6.9 percent contraction
in 2002.  This outturn was due to the deterioration in
the performance of the gold industry.  In contrast,
diamond and bauxite output expanded during the
review period.

Bauxite
Gross output of the bauxite industry was 1,715,705
tonnes, 4.7 percent above the previous year’s output
and 6.4 percent above the annual target.  All bauxite
products recorded higher outcomes.  Refractory Grade
(RASC), Chemical Grade (CGB) and Metallurgical
grade (MAZ) ores rose by 40.4 percent, 28.7 percent
and 0.8 percent respectively in response to changed
management and capital injection at Linden.  There
was 3,265 tonnes of Aluminous C grade bauxite
(ACGB) and 204 tonnes of tailings production this
year.  During the year, exports accounted for 96.7
percent of output.

Table II
Selected Production Indicators

Mining
2001 2002 2003

Bauxite (Tonnes) 2,011,301 1,639,266 1,715,705
   RASC 91,428 62,117 87,203
   AAC - - -
   CGB 220,364 128,374 165,240
   MAZ 1,681,621 1,448,775 1,459,793
   ACGB - - 3,265
   OTHER 1 17,888 - 204
Gold (oz) 455,919 453,481 391,323
Diamond (m. carats) 179,463 248,437 412,538

1 Includes Road Grade Bauxite and Tailings

Gold and Diamond
Gold declaration amounted to 391,323 ounces, 13.7
percent lower than last year’s level.  This performance
was attributed to OMAI Gold Mines Limited (OGML)
which produced 285,577 ounces of gold, 15.1 percent
less than 2002 due to the scheduled depletion of the
mine’s reserves.  Local producers declared 105,746
ounces, a 9.8 percent decrease compared with a 15.1
percent increase for the same period last year.  This
was explained, in part, by adverse weather conditions
and higher fuel prices.

Diamond recoveries amounted to 412,538 metric
carats, 66.1 percent above last year’s level.  The rising
trend of output continued in response to the
combination of the newer technology introduced
during 2002, an increase in the number of mining
concessions, as well as, favorable international prices
during the year.

Manufacturing
Real value added growth in the manufacturing sector,
excluding sugar processing and rice milling,
contracted by 2.2 percent following the stagnation in
2002.  All indicative industries registered negative
outturns.  Semi-durables performance was lower as
garments output slipped to 279,630 dozens from
407,681 dozens in response to rising domestic
production costs.  In the non-durable goods sector,
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both alcoholic and non-alcoholic beverages lost
market shares to regional competitors.  The
intermediate goods industries, including electricity
and paint, also recorded poorer performances.

Table III
Selected Production Indicators

Manufacturing
2001 2002 2003

Consumer Non-Durables
Alcoholic Beverages (‘000 litres) 23,869 25,442 20,381
Malta (‘000 litres) 1,404 1,567 1,095
Non-Alcoholic Beverages (‘000
cases)

3,609 4,218 4,198

Liquid Pharmaceutical (‘000
litres)

232 313 185

Consumer Semi-Durables
Garments (‘000 dozens) 290 408 280
Intermediate
Electricity (MWH) 505 513 489
Paints (‘000 litres) 1,819 1,932 1,914

Engineering and Construction
Value added in the engineering and construction
sector rebounded by 5.6 percent following the 3.9
percent slippage during year 2002.  The performance
reflected the high implementation rate of capital
projects undertaken by the public sector during the
year.  This outturn offset the subdued capital spending
by the private sector.

Services
The services sectors expanded by 1.4 percent
following the modest 0.4 percent growth recorded
during 2002.  Transport & communications, other and
financial services, as well as, rental of dwellings grew
by 4.9 percent, 2.9 percent, 1 percent and 3.2 percent
respectively.  In contrast, the distribution sector,
affected by low consumer confidence and damage by
fire, declined by 2.6 percent.  Government services
recorded a moderate increase.

AGGREGATE EXPENDITURE

Table IV
Aggregate Expenditure

G$ Billion
2001 2002 2003

GDP 133.4 138.4 144.1
Expenditure 155.9 155.9 160.0
Investment 51.4 52.7 50.5
   Private 33.2 32.4 31.1
   Public 18.2 20.3 19.4
Consumption 104.5 103.3 109.5
   Private 74.0 70.3 71.6
   Public 30.5 33.0 37.9
Resource Gap -22.5 -17.5 -15.9

Overall Expenditure
Aggregate expenditure was 2.6 percent above that of
2002.  However, the share of consumption in total
expenditure increased marginally from 66 percent to
68.4 percent and hence investment expenditure fell
from 34 percent to 32 percent.  The shift in the
composition of expenditure contributed, in part, to the
resource gap, (i.e., the difference between aggregate
expenditure and domestic production valued at current
market prices) contracting to G$15.9 billion.

Consumption Expenditure
Total consumption expenditure rose by 6 percent to
G$109.5 billion or to 76 percent of GDP, reflecting a
1.8 percent rise in private consumption expenditure.
Private consumption was G$71.6 billion and
accounted for 44.8 percent of aggregate expenditure
compared with 45.1 percent in 2002.  Public sector
consumption grew by 14.8 percent.

Investment Expenditure
Investment expenditure contracted by 4.2 percent to
G$50.5 billion, reflecting a 4.4 percent decrease in
public investment.  Private sector investment
decreased by 4 percent, reflecting, in part, falling
business confidence and decelerating profitability.
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EMPLOYMENT AND INFLATION

Employment
Labor market developments were mixed during the
year.  Employment in the public sector fell by 3.8
percent following the 3.5 percent reduction during
2002.  The public sector, apart from central
government, accounted for most of the decline.  In
contrast, there was employment creation in the private
sector, particularly through the expansion in the
services industry.  Labor market relations were
relatively stable during the year.

Earnings
Government raised the minimum wage, retroactive to
January during the fourth quarter by 5 percent, to
G$22,099 per month and increased the income tax
threshold by 11.1 percent to G$240,000 per annum.
Other sectors also received salary increases during this
period.  Workers in the sugar industry received
bonuses based on performance during the year, as well
as, an interim salary increase of 5 percent while some
workers in the bauxite and financial services
industries received lump sum severance payments.  In
contrast, the manufacturing and gold industries earned
lower incomes due to the decline in output,
international prices and rising input costs.

The trend in personal income and declining interest
rates contributed, in part, to the sluggish investment
outturn of the private sector and the moderate increase
in financial assets held.  In addition, deposit balances
were less volatile during 2003.  Deposits by the
household component of the private sector rose by 4.8
percent during the year compared with 4 percent in
2002.  The marginal deposits growth contributed
to the retardation of interest income.  Consequently,
interest income on deposits and Government securities
declined by 3.2 percent in comparison with 14.5
percent during 2002.

Inflation
The urban consumer price index (CPI) for
Georgetown rose by 5 percent compared with 6.1
percent for the same period last year.  The higher price
level was mainly reflected in the growth of the
subgroup prices for food, housing, transport &
communication, footwear & repairs and clothing.  The
rise in these indexes was due to seasonal pressures on
food prices, discrete price increases for utilities, the
impact of fuel on private transportation, as well as,
adjustments in the price of services.  The price index
for furniture remained stable during the year as
discretionary income declined and confidence waned.

The monthly average rate of inflation declined from
0.54 percent to 0.41 percent during 2003.  This
monthly average was exceeded during January,
March, April, July, September and October while
February, May, June, August, November and
December recorded monthly changes below the
benchmark.  The observed fluctuations reflected
mainly market conditions for vegetable and vegetable
products as well as the discrete changes in utility
tariffs and fuel prices.

Table V
Consumer Price Indices

January 1994 = 100
2001 2002 2003

All Items 165.4 175.5 184.3
Food 167.6 170.9 175.8
Clothing 73.2 74.6 75.2
Footwear 62.5 62.5 64.2
Housing 182.2 199.6 213.3
Furniture 128.6 134.8 133.5
Transport & Communication 186.8 221.3 246.8
Medical & Personal Care 186.4 189.4 194.7

”
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3. INTERNATIONAL TRADE AND BALANCE OF PAYMENTS

The overall balance of payments deficit declined to US$8.9 million from US$25.4 million one year ago.  This
was due mainly to the improved performance of the current account even as the economy faced consistently
higher fuel costs during the year and a smaller capital account surplus.  The capital account outturn reflected

higher scheduled amortization and lower private capital inflows.  Financing of the balance of payments in the form
of debt relief covered the deficit and allowed for a small increase in the net foreign assets of the Bank.

Current Account
The current account deficit contracted to US$84.1
million or 11.4 percent of GDP from US$106.6
million or 14.7 percent of GDP last year.  This
resulted mainly from improvements in both
merchandise and service trade.

Merchandise Trade
The deficit on the merchandise trade account declined
to US$54.6 million from US$67.6 million, reflecting
the improved performance of the export sectors and
lower trade imbalances with Europe and CARICOM.

Table VI
Balance of Payments

US$ Million
2001 2002 2003

Current Account -128.8 -106.1 -84.1
Merchandise Trade -93.8 -67.6 -54.6
Services -79.0 -78.5 -69.8
Transfers 44.0 40.0 40.3
Capital Account 116.4 86.1 75.0
Capital Transfers 31.9 31.1 43.8
Non-Fin. Public Sector 39.4 19.7 12.4
Private Capital 56.0 43.6 26.1
Other - - -
Short-term Capital -10.9 -8.3 -7.3
Errors & Omissions 0.5 -5.3 0.3
Overall Balance -11.9 -25.4 -8.9

Exports
Total exports amounted to US$517 million, 4.3
percent above the value recorded in 2002.  This
reflected mainly higher volumes of sugar, bauxite and
rice on account of large carry over stocks, changes in
management at the Linden bauxite mining operations
and favorable climatic conditions respectively.  The

value of ‘other exports’ was also higher as the outturn
of some industries of the non-traditional sector
strengthened.  However, gold and timber exports
continued to decline.

Sugar
Sugar export earnings increased in 2003 to US$129.2
million, 8.1 percent above the corresponding level in
2002  as the industry exploited the large carry over
stock.  A total of 311,847 tonnes were exported, 10.7
percent higher than last year.  The export unit value
fell by 2.4 percent to US$414.3 per tonne as larger
volumes were shipped to areas other than the EU at
the lower world market price.

Sugar shipped to the EU was paid an average of
US$509.2 per tonne while the average world market
price received during the year was US$278.3 per
tonne.  Exports to the EU under the Sugar Protocol of
the Lomé Convention were 54.1 percent of the total
compared with 57 percent in 2002.
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Sugar exported to the EU under the Special
Preferential Agreement (SPA) and CARICOM,
amounted to 4.8 percent and 28.1 percent respectively
of the total volume exported.  During 2002, exports to
these markets were 11.3 percent and 20.9 percent
respectively.  Exports to the rest of the world
amounted to 13 percent of the total volume of sugar
exported compared with 10.8 percent during 2002.

Rice
Rice export receipts in 2003 were US$45.3 million,
relatively unchanged from that earned in 2002.  This
year’s outturn reflected the decline in world prices
which offset the 3.6 percent increase in export volume
to 200,431 tonnes.  The unit value on volumes shipped
decreased to US$225.9 per tonne from US$234.9 per
tonne last year.  Rice exported to the EU and
CARICOM represented 53.7 percent and 25.8 percent
of exports respectively compared with 62.3 percent
and 30.7 percent respectively for the corresponding
period in 2002.

Table VII
Exports of Major Commodities

Product Unit 2001 2002 2003
Sugar Tonnes 252,333 281,619 311,847

US$Mn. 109.2 119.5 129.2
Rice Tonnes 209,041 193,419 200,431

US$Mn. 50.2 45.4 45.3
Bauxite Tonnes 1,836,388 1,514,743 1,659,787

US$Mn. 61.0 35.2 44.6
Gold Ounces 449,345 451,251 367,935

US$Mn. 127.0 136.3 130.9
Timber Cu. m 187,197 184,920 150,572

US$Mn. 33.0 35.5 30.7

Bauxite
Bauxite export earnings increased to US$44.6 million
from US$35.2 million last year.  This performance
was attributed mainly to increased production at the
Linden operations and higher prices.  Exports
increased to 1,659,787 tonnes from 1,514,743 tonnes
while unit values rose by 15.7 percent to US$26.9 per
tonne.  Metallurgical Grade bauxite (MAZ) which

amounted to 1,449,021 tonnes compared with
1,371,075 tonnes last year, accounted for 87.3 percent
of the total volume of bauxite ore exported during the
year.

Gold
Gold export receipts during 2003, declined by 3.9
percent to US$130.9 million.  This outturn reflected
the lower output performances of both segments of the
industry despite higher prices reflecting the decline in
volume to 367,935 ounces from 451,251 ounces
during 2002.  OMAI, during the year, exported
268,660 ounces in comparison with 323,749 ounces in
2002, while the Guyana Gold Board (GGB) exported
99,275 ounces, 28,226 ounces less over the review
period.  Average export prices during 2003 were
US$355.7 per ounce compared with US$302 during
2002.

OMAI continued to dominate this sector with export
volumes accounting for 73 percent of the total in
comparison with 71.7 percent during 2002.  The
remainder of the export market was supplied by the
GGB.

Timber
Timber exports amounted to US$30.7 million, 13.5
percent below the level in 2002 mainly on account of
lower log production.  Receipts from other timber
exports fell to US$19.7 million from US$24.3 million
in 2002 despite unit values rising by 7 percent.
Plywood exports also declined by 1.5 percent to
US$11 million during the review period.

Other Exports
The value of all “other exports” including re-exports
was US$136.4 million, 10.1 percent above the value
recorded last year.  This category recorded a generally
mixed performance as shown in Table VIII.  Items that
recorded significant gains were re-exports, diamonds,
molasses, fruits & vegetables, fish & shrimps and
pharmaceuticals.
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Table VIII
Other Exports

US$ Million
Commodities 2001 2002 2003

Fish & Shrimp 49.3 52.6 53.9
Fruits & Vegetables 0.7 1.2 2.4
Pharmaceuticals 2.1 1.5 1.8
Garments & Clothing 15.5 17.2 11.0
Wood Products 4.1 0.6 0.9
Prepared Foods 5.3 5.6 5.5
Rum & Other Spirits 7.9 9.0 7.9
Diamonds 13.3 20.0 29.9
Molasses ... 2.8 3.1
Re-exports 3.2 4.0 11.5
Others* 8.5 8.9 8.6
Total 109.9 123.6 136.4

* This category includes exports of wild life, personal effects,
handicrafts and nibbi-furniture.

Imports
Merchandise imports amounted to US$571.7 million,
1.5 percent above the corresponding period in 2002.
Consumption goods imported contracted by 5.1
percent to US$149.3 million while intermediate and
capital goods increased by 4.9 percent and 2 percent
to US$305.5 million and US$116.1 million
respectively.  Other non-durable goods in the
consumption goods category increased by US$8.5
million or 28 percent while the other sub-groups
except beverages & tobacco declined.  Higher fuel
costs were reflected in the US$21.4 million or 17
percent increase in the value of fuel & lubricants
imported.  Imports of food for intermediate use also
rose by US$3.9 million or 22.5 percent.  Transport and
mining machinery imports in the capital goods groups
increased by US$4.8 million and US$1 million to
US$23.3 million and US$2.9 million respectively.

Services and Unrequited Transfers
Guyana was a net importer of services to the value of
US$69.8 million compared with US$78.5 million last
year.  During 2003, freight and merchandise insurance
was the main form of non-factor service outflow at
US$46.4 million compared with US$49.2 million

recorded in 2002.  Travel & tourism and
communications services were the main sources of
non-factor inflows at US$38.9 million and US$26.4
million, respectively in 2002 compared with US$49.3
million and US$25.8 million in 2003.  Net factor
payments abroad declined to US$49.7 million during
2003 from US$55 million in 2002.  Interest on public
sector debt was marginally lower at US$32.2 million
compared with US$33.6 million one year earlier.

Table IX
Imports

US$ Million
Items 2001 2002 2003

Consumption Goods
Food - Final Consumption 58.8 54.7 50.1
Beverage & Tobacco 13.7 11.4 12.0
Other Non-durables 31.0 30.4 38.9
Clothing & Footwear 13.1 16.0 11.5
Other Semi-durables 8.0 8.8 8.0
Motor Cars 12.3 11.8 11.3
Other Durables 28.3 24.3 17.6
Sub-Total 165.2 157.3 149.3
Intermediate Goods
Fuel & Lubricants 131.5 125.8 147.2
Food - Intermediate use 17.1 17.3 21.2
Chemicals 31.2 29.5 25.3
Textiles & Clothing 9.3 9.5 6.7
Parts & Accessories 44.0 37.0 33.0
Other Intermediate Goods 67.7 72.0 72.1
Sub-Total 300.8 291.1 305.5
Capital Goods
Agriculture Machinery 24.3 27.1 25.4
Industrial Machinery 9.2 9.3 7.4
Transport Machinery 14.4 18.5 23.3
Mining Machinery 2.1 1.9 2.9
Building Materials 30.7 31.5 31.5
Other Goods 34.5 25.6 25.6
Sub-Total 115.2 113.9 116.1
Miscellaneous 2.9 0.8 0.7
Total Imports 584.1 563.1 571.7

Net current transfers amounted to US$40.3 million.
Workers remittances and other unrequited transfers
represented the main forms of current inflows totaling
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US$64.1 million and US$47.7 million respectively
compared with US$51 million and US$41 million.
Workers remittances also represented the main form
of current outflows at US$60.1 million compared with
US$47.6 million one year ago.

Capital Account
The capital account recorded a net inflow of US$75
million during 2003, US$11.1 million lower than that
of 2002.  A contraction in net long-term private capital
flows and higher scheduled amortization payments
accounted for the lower result.  The central
government and the non-financial public enterprises
together recorded lower net inflows of US$12.4
million compared with US$19.7 million as
disbursements decreased to US$43.3 million from
US$45.3 million in 2002.  Scheduled amortization

payments were higher at US$31.8 million compared
with US$25.6 million, reflecting debt service
commitments prior to debt relief.

Net long-term private sector capital inflows decreased
to US$26.1 million from US$43.6 million, as well as,
net short term capital outflows fell to US$7.3 million
compared with US$8.3 million last year.  Capital
transfers increased to US$43.8 million from US$31.1
million mainly on account of higher receipts in the
form of debt relief under the HIPC initiatives.

Overall Balance and Financing
The overall balance of payments deficit reduced to
US$8.9 million from US$25.4 million and was mainly
financed by debt relief in the form of debt stock
restructuring under the Original and Enhanced HIPC
initiatives.  This allowed the Bank’s net foreign assets
to increase moderately by US$0.8 million. 
 
Table X

Disbursements
US$ Million

Agency 2001 2002 2003
IDA 7.1 5.1 7.0
CDB 3.2 6.8 7.4
IFAD 0.8 0.5 0.8
IDB 53.3 30.6 28.1
EIB 1.9 2.3 -
Total 66.3 45.3 43.3

”
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4. FOREIGN EXCHANGE MARKET DEVELOPMENTS

The foreign exchange market was relatively stable during the year.  The Guyana dollar depreciated against the
US dollar while there was an increase in the volume of foreign currency transactions.  Demand pressure early
in the year was subsequently attenuated by increased export receipts to account for the outturn.  The average

spread between the purchases and sales exchange rates were higher however, especially in the bank segment of the
cambio market.

Foreign Exchange Rates and Volumes
During 2003, the Guyana dollar depreciated by 2
percent against the US dollar compared with 1.9
percent in 2002.  Total foreign exchange transactions
expanded by 11.8 percent to US$2,283.3 million as a
result of higher transaction volumes by the cambios
and the Bank.  However, non-resident foreign
currency account transactions contracted by 7.8
percent during 2003.

The Exchange Rate
The weighted mid-rate, after fluctuating throughout
the year, depreciated by 2 percent at end-December
2003.  The year commenced with the rate at G$194.10
per US dollar and closed at G$197.91 per US dollar.
The depreciation occurred mainly as a result of
demand pressure for imports of intermediate & capital
goods and amortization.  The Bank’s transaction
exchange rate, which is determined by the unweighted
average of telegraphic transfer rates of the three
largest dealers in the market, also depreciated by 1.3
percent compared with 1.2 percent last year.  At the

beginning of the year, the Bank’s exchange rate was
G$191.75 per US dollar and at the end of the year was
G$194.25 per US dollar.  The Bank did not intervene
in the foreign exchange market during the year.

The spread between purchases and sales exchange
rates of the cambio market, expressed as a percentage
of the weighted mid rate, rose to 2 percent from 1.5
percent one year ago.  The average spread was 33.5
percent or G$1 higher than last year’s level.  The
average spread of the banks was G$3.1 higher than
that of the non-banks’ compared with G$1.1 during
2002.  The banks and non-banks cambios spreads were
G$4.3 and G$1.2 respectively.

Overall Market Volumes
The volume of all foreign currency transactions grew
by 11.8 percent to US$2,283.3 million from
US$2,043.1 million one year ago.  Total foreign
currency purchases and sales expanded by 12 percent
and 11.5 percent to US$1,142.6 million and
US$1,140.8 million respectively. Consequently, net
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purchases amounted to US$1.8 million compared with
net sales of US$3.6 million one year ago.
Transactions in CARICOM currencies were the main
contributors to the higher net purchases.

Total cambio transactions increased to US$1,063.8
million, 13 percent above the US$941.2 million
recorded last year.  These transactions accounted for
46.6 percent of the total, 1.1 percent higher than one
year ago.  Bank cambio transactions volume rose by
14 percent to US$958.5 million.  These transactions
represented 90.1 percent of the total cambio market
volume compared with 89.3 percent at end-2002.
Bank cambio purchases and sales grew by 14.5
percent and 13.6 percent to US$481.2 million and
US$477.3 million respectively, contributing to net
purchases of US$3.9 million.  The non-bank cambio
transactions volume expanded by 4.7 percent to
US$105.4 million, although the share of the total fell
from 10.7 percent in 2002 to 9.9 percent in 2003.
Non-bank cambio purchases and sales rose by 4.5
percent and 4.8 percent to US$52.6 million and
US$52.7 million respectively.

Transactions conducted by the Bank totaled US$399.8
million, representing 17.5 percent of total foreign
currency transactions compared with 16.6 percent in
2002.  Purchases and sales accounted for US$197.1
million and US$202.7 million which rose by 20.9
percent and 15.7 percent respectively relative to last
year’s levels.  Higher purchases were due mainly to an
IDB disbursement of US$6 million while larger sales
resulted primarily from higher debt service and fuel
payments.

The US dollar remained dominant in the cambio
market, representing 92.5 percent of turnover, slightly
lower than the 92.6 percent recorded last year.  The

Pound Sterling accounted for 3.8 percent of the
turnover, marginally higher than the 3.7 percent
recorded last year.  The Canadian dollar’s share was
unchanged while the CARICOM currencies recorded
a drop in market turnover.  The Euro accounted for
less than 1 percent of market turnover.

During the year, there was no increase in the cambio
license fee.  The number of approved foreign currency
accounts (including exporters’ retention accounts)
totaled 695, an increase of 3 percent above the 2002
level.  Twenty (20) new accounts were opened which
were associated with technical assistance, agriculture,
banking, manufacturing, construction and sports.  The
value of debits and credits through these accounts
increased by 7.4 percent and 8.3 percent to US$401
million and US$406.7 million respectively.
Transactions through these accounts accounted for
35.4 percent of the total.  The balances outstanding on
these accounts summed to US$5.7 million.

CARICOM Currencies
The value of CARICOM currencies traded on the
cambio market in 2003 was equivalent to US$11.9
million, falling from the US$14.9 million recorded
one year earlier.  The Barbados and Eastern Caribbean
currencies which together represented 96.6 percent of
the total continued to dominate transactions in
CARICOM currencies.

The exchange rate for Barbados, Belize and Eastern
CARICOM currencies remained fixed during the
review period.  The exchange rate changes for the
floating currency regimes were mixed.  The Trinidad
& Tobago dollar appreciated marginally by 0.9
percent while the Jamaica dollar depreciated by 19.6
percent.  ”
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5. PUBLIC FINANCE

The overall financial operations of the public sector, computed on a cash basis, deteriorated on account of the
performances of both the central government and the non-financial public enterprises (NFPEs) excluding the
operations of the Guyana Power and Light (GPL).  The central government’s overall performance reflected

higher non-interest payments and a larger capital account deficit.  A larger overall deficit was recorded by the NFPEs
mainly on account of GUYSUCO’s capital spending.

CENTRAL GOVERNMENT
The central government’s overall deficit expanded to
G$11,003.8 million during this year from G$9,973
million one year ago.  The performance resulted
mainly from higher non-interest payments and a larger
deficit on the capital account which offset the
contraction in current interest payments.

Current Account
The current account deficit increased to G$742.5
million from G$86.1 million one year ago.  The
outturn resulted mainly from an increase of G$3,377.1
million in current non-interest expenditure which
offset the G$1,914.2 million decline in interest
payments and the moderate increase in current
revenue of G$806.5 million.

Revenue
Total current revenue (excluding the reimbursable rice
levy) rose by G$806.5 million or 1.8 percent to
G$45,390.6 million and represented 98.7 percent of
the annual budget.  This reflected higher collections

from both the Customs and Trade Administration
(CTA) and the Internal Revenue Department (IRD).

The IRD’s collection increased by 1.3 percent or
G$271.4 million to G$21,326.8 million.  This effort
marginally exceeded the year’s target and represented
47 percent of the total current revenue.  The outturn
was attributed largely to the increase of G$637.2
million in personal income tax.  In contrast, companies
tax (including self-employed and corporations) and net
property tax declined by G$48.4 million and G$266.3
million respectively.

Table XI
Central Government Finances

G$ Million
2001 2002 2003

CURRENT ACCOUNT
Revenue 41,426.3 44,583.9 45,390.4
Expenditure (non-interest) 35,365.8 37,444.9 40,822.0
Current Primary balance 6,060.5 7,139.0 4,568.4
Interest 8,056.5 7,225.1 5,310.9
Current Balance -1,996.0 -86.1 -742.5

CAPITAL ACCOUNT
Receipts 5,716.4 5,847.1 7,014.4
Expenditure 16,510.4 15,739.0 17,275.7

OVERALL BALANCE -12,790.1 -9,973.0 -11,003.8
FINANCING 12,790.1 9,973.0 11,003.8
External Borrowing (net) 9,948.2 3,852.2 8,346.8
Domestic Borrowing (net) 4,605.7 4,029.7 2,816.9
Non-Project BOP Grants - - -
Other Financing -1,763.8 2,091.1 -2,159.9

The CTA’s collection rose by 2.1 percent to
G$19,792.8 million or 44.5 percent of total current
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revenue and 94.8 percent of the budget.  The outturn
resulted mainly from the decline of G$219.3 million
in import duties following a decline in the value of
imports on consumption goods.  However, local
consumption tax rose by G$535.6 million.

Expenditure
Total current expenditure rose by G$1,462.9 million
or 3.3 percent to G$46,132.9 million and represented
96.9 percent of the year’s budget.  Non-interest
expenditure was G$40,822 million, an increase of
G$3,377.1 million above the G$37,444.9 million
recorded during 2002.  The outturn was due to
increases in employment cost of G$509.1 million, the
payment of electricity charges (G$247.7 million),
transfers to the Linden community (G$1,662.3
million) and payment of pensions (G$224.1 million).

In contrast, interest expenditure decreased by 26.5
percent to G$5,310.9 million.  This was associated
with a 31.2 percent or G$1,346.5 million contraction
in domestic interest payments to G$2,966.3 million
following lower interest charges on the stock of
treasury bills redeemed.  External interest charges fell
by 19.5 percent or G$567.7 million to G$2,912.3
million as debt relief was delivered under the HIPC
initiatives.

Capital Account
The capital account deficit expanded by 3.6 percent or
G$374.4 million to G$10,261.3 million during the
review period.  The performance was due to higher
capital expenditure which exceeded the increase in
capital revenue.  Capital expenditure rose by 9.8
percent or G$1,541.7 million to G$17,275.7 million.
Capital revenue expanded by 20 percent to G$7,014.4
million, reflecting mainly increases of G$1,231.1
million and G$424.4 million in HIPC relief and
project grant respectively.

Overall Balance and Financing
The overall deficit expanded by G$1,030.8 million to
G$11,003.8 million from G$9,972.5 million one year
ago.  This resulted primarily from higher non-interest
payments and a larger deficit on the capital account.
The overall deficit was financed from both domestic
and external sources.  Net external financing was
G$8,346.8 million, of which disbursements were
G$11,584.8 million, G$5,122.8 million was repaid and
G$1,884.8 million was rescheduled.  Net domestic
financing was G$2,657 million with net borrowing
from the banking system amounting to G$9,402.4
million.  Net income from divestment was G$2,000
million, reflecting mainly the sale of GNCB to NBIC,
while G$7,918 million was issued to recapitalize
GNCB and G$2,141 million were other inflows.

NON-FINANCIAL PUBLIC ENTERPRISES
The overall cash performance of the non-financial
public enterprises (NFPEs), including the National
Insurance Scheme (NIS) and the Guyana Power and
Light (GPL), contracted during 2003 when compared
with 2002.  However, when GPL was excluded, the
NFPE’s overall cash outturn deteriorated.  The overall
surplus also declined following weaker performances
from GUYSUCO and NIS.

Current Account
The current cash surplus of the NFPEs, excluding
GPL, improved by G$511.3 million to G$3,770.2
million from G$3,258.9 million one year ago.  The
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outturn was attributed to a growth of G$7,611.3
million in current revenue and the decline of G$374.9
million in transfers to central government which offset
the increase of G$7,474.9 million in current
expenditure.  When GPL was included in the current
account, the surplus rose to G$4,300.7 million.

Table XII
Summary of Public Enterprises Finances

G$ Million
2001 2002 20031

CURRENT ACCOUNT
Revenue 45,462.4 50,603.4 58,214.6
Expenditure 39,812.1 45,661.1 53,136.0
Oper. Sur.(+)/(Def.(-) 5,650.3 4,942.3 5,078.6
Transfers to Cent. Gov’t 481.7 1,683.4 1,308.5
Cash Sur.(+)/Def.(-) 5,168.6 3,258.9 3,770.2

CAPITAL ACCOUNT
Expenditure 1,712.5 1,732.4 2,783.7
Overall Cash Sur.(+)/Def.(-) 3,456.1 1,526.5 986.4
Financing -3,456.1 -1,526.5 -986.4
External Borrowing (net) -394.7 -142.0 286.0
Domestic Finance (net) -3,061.4 -1,384.4 -1,272.4

1 Figures exclude GPL.

Receipts
The current cash receipts of the NFPEs, excluding
GPL, expanded by 15 percent or G$7,611.3 million to
G$58,214.6 million.  This resulted mainly from higher
export sales and receipt from debtors.

Export sales grew by 13.7 percent to G$32,406.3
million and represented 55.7 percent of total current
revenue.  This was attributed mainly to higher cash
receipts of G$502.1 million, G$441.9 million and
G$2,997 million garnered by AROAIMA, LINMINE
and GUYSUCO respectively.

Local sales rose by 5.9 percent to G$12,167.7 million
and represented 20.9 percent of total revenue.  This
resulted largely from increases of G$1,130.7 million
in receipts by GUYOIL and G$202.2 million in
contributions to NIS.

Receipts from debtors which accounted for 15.2
percent of total current revenue rose by 63.9 percent
to G$8,865 million.  The outturn resulted largely from
increases of G$2,513.2 million and G$1,013.8 million
from GUYOIL and BERMINE respectively.

In contrast, other receipts, which represented 8.2
percent of total current revenue, fell by 8.5 percent to
G$4,775.6 million.  The outturn reflected primarily
decreases of G$239.8 million, G$277.3 million and
G$378.4 million by LINMINE, BERMINE and NIS
respectively.  However, receipts by AROAIMA and
GUYSUCO rose by G$328.1 million and G$66
million respectively.

NIS's receipts fell by 2.7 percent to G$6,382.3 million
as a result of a G$378.4 million decline in investment
income.  Income from investments fell by 38.2 percent
to G$614.1 million following continuous decline in
treasury bills and fixed-deposit interest rates. In
contrast, contributions rose by G$202.2 million to
G$5,746.8 million due to the payment of G$275
million in arrears and the increase in remuneration to
public servants in the last quarter of 2002.

Expenditure
Total current expenditure of the NFPEs, excluding
GPL, grew by 16.4 percent or G$7,474.9 million to
G$53,136 million.  This resulted from higher spending
on employment, materials & supplies, payments to
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creditors, repairs & maintenance, interest and other
spending.

Employment cost, which represented 33.4 percent of
total current expenditure, increased by 2 percent to
G$17,766.3 million.  This was associated largely with
an expansion in costs by GUYSUCO (G$1,117
million) and NIS (G$41.1 million).  In contrast,
LINMINE’s and BERMINE’s costs fell by G$616.2
million and G$167.4 million respectively as
employment levels contracted in both entities.

Spending on materials and supplies which accounted
for 24.1 percent of total current expenditure, rose by
9.2 percent to G$12,803 million.  The expenses
largely reflected increased outlays by GUYSUCO
(G$1,349 million), LINMINE (G$505.3 million) and
AROAIMA (G$142 million).  In contrast, GUYOIL’s
spending declined by G$539.7 million.

Payments to creditors in 2003 were G$7,734.6 million,
47.5 percent over the corresponding level in 2002 and
represented 14.6 percent of total current expenditure.
This reflected mainly a G$3,037.8 million growth in
payments by GUYOIL.

Expenditure on repairs & maintenance and other
outlays which together accounted for 27.6 percent of
total current expenditure, rose by 83.3 percent and
27.1 percent to G$1,465.9 million and G$13,177.1
million respectively.  The former resulted largely from
increased outlays by LINMINE (G$169.8 million),
BERMINE (G$191.1 million) and AROAIMA
(G$268.8 million).  The latter was due to higher
spending by LINMINE (G$308.9 million), BERMINE

(G$560.4 million), GUYOIL (G$641.5 million),
AROAIMA (G$1,132.1 million) and NIS (G$513.2
million).  Interest payments grew by G$90.8 million to
G$189.2 million from G$98.3 million one year ago.

Total current expenditure by NIS grew by 10.9 percent
to G$5,594.3 million.  The outturn was attributed
largely to increases of G$369.2 million and G$41.1
million in payments to pensioners (following higher
pension rates and pension population) and
employment costs respectively.

Capital Account
Capital expenditure of the NFPEs, excluding GPL,
increased by 60.7 percent or G$1,051.3 million to
G$2,783.7 million.  The main contributing factor was
a G$1,162 million growth in capital outlays by
GUYSUCO associated with the Skeldon Factory
Modernization Project.

Overall Balance and Financing
The overall balance of the NFPEs, excluding GPL,
recorded a smaller surplus of G$986.4 million from
G$1,526.5 million last year.  This was financed by
borrowings from external sources.  Net external
resources were G$286 million, reflecting
GUYSUCO’s borrowings of G$382 million from
abroad.  Net inflow of domestic resources amounted
to G$1,272.4 million of which loans from the local
non-banks were nil and holdings of government
securities, G$2,368.4 million.  Inflows to the banking
system amounted to G$76.8 million.  GPL generated
a surplus of G$1,351.9 million during 2003.  ”
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6. PUBLIC DEBT

The stock of Government’s domestic bonded debt increased by 15.1 percent while its external debt declined by
13 percent during 2003.  The rise in domestic obligations mainly reflected a special issue of debentures while
the decrease in the external stock of debt reflected mainly debt relief received upon Guyana’s attainment of

completion point status under the Enhanced Initiative for Heavily Indebted Poor Countries.  Debt service on the
domestic stock contracted as a result of lower interest rates while the increase in external debt service reflected the
regularization of the provision of debt relief under the HIPC initiatives.

Domestic Public Debt
The outstanding stock of government domestic bonded
debt increased by 15.1 percent or G$8,129 million to
G$61,923 million at end-December 2003.  This
increase stemmed mainly from a special issue of
debentures during the year to recapitalize the Guyana
National Cooperative Bank (GNCB) at the time of its
privatization.  The stock of debentures increased by
G$7,918 million to G$11,817 million while the
volume of treasury bills outstanding increased by 0.4
percent or G$211 million to G$50,103 million.

The maturity structure of the outstanding stock of
treasury bills shifted towards the shorter term issues as
evidenced by the increased holdings of the 91-day
which expanded by 24.8 percent to G$3,711 million.
The stock of both the 182-day and 364-day bills
contracted by 3.3 percent and 0.5 percent to G$9,855
million and G$36,536 million, respectively.
Consequently, the share of 91-day bills increased to
7.4 percent from 6 percent while that of the 182-day

and 364-day bills declined to 19.7 percent and 72.9
percent from 20.4 percent and 73.6 percent,
respectively.  The share of debentures and defense
bonds increased in the stock of domestic debt to 19.1
percent from 7.2 percent one year earlier.

The distribution of treasury bills by holder shifted
during the year with claims by the financial sector
increasing.  The commercial banks held G$25,225
million or 50.3 percent of the outstanding stock of
treasury bills in comparison with G$24,857 million or
49.8 percent at end-December 2002.  The other
financial institutions recorded growth of 14.6 percent
or G$1,491 million to reach G$11,720 million or 23.4
percent of the outstanding stock, compared with 20.5
percent held at end-2002.  The public sector’s share,
represented by that of the National Insurance Scheme
(NIS), slipped to 21.5 percent, from 26.9 percent in
year 2002.  The private sector’s share including non-
residents, also declined to 0.1 percent from 0.5 percent
one year earlier.

Table XIII
Central Government Bonded Debt

G$ Million
2001 2002 2003

Total Bonded Debt 52,008 53,794 61,923
Treasury Bills 48,090 49,892 50,103
    91-day 3,640 2,973 3,711
    182-day 7,600 10,189 9,855
    364-day 36,850 36,730 36,536
Debentures 3,914 3,899 11,817
Defense Bonds 4 4 4
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The Government of Guyana issued treasury bills
totaling G$75,121. million, 8.5 percent more than the
level issued last year.  Issues of the 91-day bills,
inclusive of special issues to the Bank in satisfaction
of its reserve requirements, increased by 18.1 percent
to G$17,474 million, while issues of the 182-day bills
rose by 16.2 percent to G$21,111 million.
Conversely, the 364-day bills contracted by 0.5
percent to G$36,536 million.  During the year a
special issue of debentures totaling G$7,918 million
was transferred to NBIC following the recapitalization
of the GNCB at the time of its sale.

Redemptions during the year were 10.7 percent higher
reaching G$74,910 million.  Redemptions of the 91-
day and 182-day maturities increased by 10.5 percent
and 29.6 percent to G$16,736 and G$21,444 million
respectively while those of the 364-day issue declined
by 0.3 percent to G$36,730 million.

Table XIV
Domestic Debt Service Payments

G$ Million
2001 2002 2003

Total Bonded Debt 4,906 4,348 2,932
Treasury Bills 4,568 4,147 2,521
    91-day 373 207 134
    182-day 882 520 403
    364-day 3,313 3,420 1,984
Debentures 338 200 411

Debt Service Charges on Domestic Debt
Interest accruing on the domestic bonded debt
contracted by 32.6 percent or G$1,415 million to
G$2,932 million in 2003, due primarily to lower
interest rates on the stock of treasury bills.  Interest
paid on the 91-day and 182-day treasury bills declined
by 35.1 percent and 22.4 percent or G$73 million and
G$117 million to G$134 million and G$403 million
respectively.  Debt service on the 364-day maturity
also decreased by 42 percent or G$1,436 million to
G$1,984 million.  However, interest paid on
debentures increased by G$211 million to G$411

million, reflecting the increase in the outstanding
stock.

Stock of External Debt
Guyana reached its completion point under the
Enhanced Initiative for Heavily Indebted Poor
Countries (HIPC) in December 2003, thereby
becoming eligible to receive the remainder of debt
relief totaling US$334.5 million in NPV terms due
under this initiative.  The modalities of the delivery of
relief ranged from an outright stock-of-debt reduction
to the provision of relief as debt service payments
became due.

Table XV
Structure of External Public Debt

US$ Million
2001 2002 2003

Multilateral 796.7 835.2 916.8
Bilateral 352.3 350.7 111.7
Suppliers’ Credit 13.0 15.7 14.3
Fin. Mkts/Bonds 35.4 44.8 41.0
Total 1,197.3 1,246.4 1,083.8

The stock of outstanding public and publicly
guaranteed external debt declined by 13 percent or
US$162.6 million to US$1,083.8 million, reflecting
the partial receipt of relief due at Guyana’s completion
point under the Enhanced HIPC initiative.  Obligations
to the multilateral creditors which accounted for 84.6
percent of outstanding debt, grew by 9.8 percent or
US$81.6 million to US$916.8 million.  Indebtedness
to the International Bank for Reconstruction and
Development and the Caricom Multilateral Clearing
Facility declined by US$2.1 million and US$8 million
to US$0.9 million and US$43.9 million, respectively.
Obligations to the International Monetary Fund also
declined by 0.8 percent to US$95.4 million, in contrast
to indebtedness to the International Development
Association and the Inter-American Development
Bank, which increased by 18.6 percent and 11.6
percent to US$234.2 million and US$405.3 million,
respectively.  Obligations to the Caribbean
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Development Bank also rose by 14.5 percent or
US$8.9 million to US$69.8 million.

Total bilateral obligations which represented 10.3
percent of the total external debt, amounted to
US$111.7 million, 68.2 percent lower than the end-
December 2002 level.  Outstanding obligations of
US$45.4 million at end-December 2003 to Trinidad
and Tobago, Guyana’s largest bilateral creditor,
reflected a decrease of 74.3 percent and a change in
the mode of delivery of relief to a stock-of-debt
operation.  The debt to Trinidad and Tobago at end-
2003 accounted for 40.6 percent of the bilateral and
4.1 percent of the total external debt stock.

External Debt Service
Debt service during 2003 amounting to US$49.7
million was 16.4 percent or US$7 million above the
US$42.7 million recorded in 2002.  This increase was
due mainly to the regularization of the debt relief
provided by a number of creditors to central
government.  The debt service ratio in 2003 was also
higher at 9.6 percent compared with 8.6 percent at
end-2002 on account of the increased debt service.

Principal and interest payments during the year
amounted to US$33.4 million and US$16.3 million,
respectively.  Debt service by central government
accounted for US$28.5 million, an increase of US$6.7
million above that paid in 2002 and the Bank US$19.6
million, a decrease of 6.1 percent or US$1.3 million.
Payments to multilateral creditors were US$39.9
million, 80.3 percent of total debt service while
bilateral creditors received US$6.9 million or 14
percent of the total.  Debt service to the International
Monetary Fund and the Inter-American Development
Bank were US$9.1 million and US$12.1 million
respectively.  The IDA and OPEC received US$2

million and US$2.1 million respectively while
payments to Trinidad and Tobago under the 1999
Lyons rescheduling agreement totaled US$6.6 million.

Debt Relief
Debt relief received in 2003 under the HIPC initiatives
totaled US$42.7 million, 4.7 percent or US$1.9
million more than the US$40.7 million provided in
2002.  Relief under the O-HIPC initiative was
US$23.5 million, while that received under the interim
E-HIPC initiative was US$19.2 million, which was
US$7.1 million above 2002 and contributed to the
overall increase.  Assistance comprised US$31.4
million from multilateral creditors, 4.6 percent or
US$1.4 million above the previous year, and US$11.3
million from the bilateral Paris Club creditors, which
was 0.1 percent more than that delivered in 2002.

Table XVI
External Debt Service

US$ Million
2001 2002 2003

Total External Debt Service 52.8 42.7 49.7
Bilateral 10.8 9.5 6.9
Multilateral 40.3 31.4 39.9
Nationalization - - -
Suppliers’ Credit - - 1.2
Bonds 1.7 1.7 1.3
Commercial Banks - - -

Relief from the International Monetary Fund in 2003
was US$9.4 million compared with US$7.3 million
delivered during 2002.  The IDB contributed US$9.9
million while the IDA, the CDB and EEC/EDF
contributed US$4 million, US$2.6 million and US$1.8
million, respectively.  OPEC delivered relief of
US$0.9 million during 2003.  ”
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7. FINANCIAL SECTOR DEVELOPMENTS

Monetary policy remained focused on the management of excess liquidity to foster price and exchange rates
stability as well as promote private sector credit expansion.  During the year, liquidity growth was contained
and domestic inflation, measured by the consumer price index, was lower than 2002 while the nominal

exchange rate depreciated moderately.  This year, NBIC acquired the assets of GNCB net of the loan portfolio which
was transferred out of the banking system for debt recovery.  Commercial banks’ interest rates continued trending
downwards due in part to the decline in the benchmark 91-day treasury bill rate while intermediation spreads
contracted from the effect of the privatization on risk exposure.  The non-bank financial institutions continued to
actively participate in the financial sector.

MONETARY DEVELOPMENTS

Reserve Money
Reserve money at end-December 2003 stood at
G$40,105 million, 10.3 percent or G$3,761 million
above the end-December 2002 level compared with
the 10 percent or G$3,308 million increase during
2002.  The overall increase reflected the 6.1 percent
and 16.1 percent growth in the reserves of the
commercial banks and currency in circulation
respectively.  The net foreign assets of the Bank
expanded by 1.9 percent while net domestic assets
increased by 27.9 percent.

Money Supply
Broad money (M2), consisting of currency in
circulation and private sector deposits, amounted to
G$106,259 million or 8.3 percent above the end-
December 2002 level.  The expansion was more than

the 5.5 percent recorded during the corresponding
period last year and reflected the acceleration in both
Narrow and Quasi-money.

Table XVII
Reserve Money

G$ Million
2001 2002 2003

Net Foreign Assets 23,538 24,539 25,011
Net Domestic Assets 9,498 11,804 15,094
  Credit to Public Sector -38,188 -36,519 -34,867
Reserve Money 33,036 36,344 40,105
Liabilities to:
Commercial Banks 17,898 20,934 22,217
  Currencies 1,671 1,768 1,886
  Deposits 16,165 19,103 20,269
  EPDS 62 62 62
Currency in circulation 15,138 15,410 17,888
Monthly Average
Reserve Money 29,010 34,271 35,012
Broad Money (M2) 87,749 94,288 100,742
Money Multiplier 3.02 2.75 2.88

Narrow money (M1), comprising of currency in
circulation, private sector demand deposits and
cashiers cheques and acceptances, amounted to
G$30,792.7 million, 16.8 percent above the end-
December 2002 level.  Currency in circulation of
G$17,888 million increased by 16.1 percent or
G$2,478 million from end-December 2002 while
demand deposits, including cashiers’ cheques and
acceptances rose by 17.8 percent or G$1,949 million
during the period reviewed to G$12,905 million.
Demand deposits grew by 15.6 percent or G$1,535
million during 2003.
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The acceleration of M1 reflected in part, unseasonally
high demand for liquidity by the public sector and
foreign exchange inflows during December.

Quasi-money, comprising interest-earning deposits of
the private sector and accounting for 71 percent of
M2, registered a 5.1 percent growth during the review
period, 10 basis points less than the corresponding
period in 2002.  The increase in quasi-money resulted
from a 10.4 percent or G$5,368 million expansion in
savings deposits compared with an increase of 14.3
percent or G$6,434 million at end-December 2002.
Time deposits declined by 8.3 percent during the
review period to G$18,624 million.

Table XVIII
Monetary Survey

G$ Million
2001 2002 2003

Narrow Money 24,807 26,365 30,793
Quasi-Money 68,228 71,783 75,466
Money Supply (M2) 93,035 98,147 106,259
Net Domestic Credit 26,053 28,141 25,872
Public Sector (net) -24,213 -22,026 -12,644
Private Sector Credit 57,810 58,665 48,594
  Agriculture 8,173 6,854 3,539
  Manufacturing 15,237 13,834 10,083
  Distribution 10,373 10,156 9,317
  Personal 8,182 9,249 9,131
  Mining 737 715 706
  Other Services 7,112 6,500 5,746
  Real Estate Mortgages 3,912 3,514 3,632
  Other 4,084 7,843 6,440
Nonbank Fin. Inst. -7,545 -8,498 -10,078
Net Foreign Assets 30,136 32,203 38,078
Other Items (net) 36,847 37,803 42,310

Money Multiplier and Income Velocity
The yearly average for the M2 multiplier (defined as
the ratio of M2 to Reserve money) increased to 2.88
from 2.75 in 2002, reflecting the faster M2 averaged
growth compared with that of reserve money.

The income velocity of money circulation, defined as
the ratio of GDP to M2, which measures the speed at

which broad money (M2) circulates to support a given
volume of transactions, remained relatively stable.

Commercial Banks Deposits
The total deposits of the commercial banks grew
during the review period but slower than during 2002,
reflecting in part the contraction in economic activity.
Higher deposits were recorded by all institutional
sectors viz the public, private and non-bank financial
sectors.

Deposits
Total deposits of residents, inclusive of the private
sector and the non-bank financial institutions rose by
7.5 percent or G$7,560 million to G$108,684 million
during the review period, compared with a 9.5 percent
or G$8,789 million increase during 2002.  The
performance reflected the strength of private sector
deposits which were contained by the public sector.

Private sector deposits, which accounted for 79.9
percent of total deposits by residents at the end of
December 2003, grew by 6.4 percent or G$5,219
million compared with a 6.4 percent or G$4,940
million growth recorded for the corresponding period
in 2002.  Business enterprises and individual
customers’ deposits grew by 12.8 percent and 4.8
percent respectively compared with increases of 17.5
percent and 4 percent respectively for the comparable
period last year.

The deposits of the public sector expanded by 6.1
percent or G$629 million to G$10,909 million during
2003 compared with an increase of 34.5 percent or
G$2,636 million for the similar period in 2002.
Deposits of the public non-financial enterprises
decreased by 11.3 percent or G$305 million to
G$2,403 million while total general government
deposits rose by 12.3 percent or G$934 million to
G$8,506 million.

The deposits of the non-bank financial institutions
grew by 18.6 percent or G$1,712 million to G$10,934
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million during the review period compared with an
increase of 15.1 percent or G$1,213 million in 2002

Investments
Commercial banks’ investments, comprising of
securities and private sector loans and advances at
end-December 2003, amounted to G$77,160.4 million
or 57.2 percent of total assets.  At end-December
2002, commercial banks’ investments were
G$79,004.6 million or 58.5 percent of total assets.
Loans to the private sector during 2003, declined by
G$8,860.3 million or 18.7 percent, reflecting mainly
the removal of G$8,457 million of GNCB’s private
sector loan portfolio from banking system credit.
However, banks continued to hold a significant part of
their investment portfolio in government securities
with treasury bills and debentures increasing by 1.6
percent and 100 percent to G$24,328.9 million and
G$7,918 million respectively.

BANKING SYSTEM

Net Domestic Credit
Net domestic credit by the banking system decreased
by 8.1 percent or G$2,270 million to G$25,871
million at the end of December 2003 compared with
an increase of 8 percent or G$2,089 million at end-
December 2002.  This outturn resulted mainly from
the transfer of GNCB’s loan portfolio of G$8,476

million to a debt recovery institution that was partially
offset by a decline of G$9,382 million of net deposits
of the public sector and G$1,614 million decrease in
gross credit to the private sector.  Net deposits of the
financial institutions increased by 18.6 percent to
G$1,580.6 million.

Credit to the Private Sector
Credit to the private sector decreased by 17.2 percent
or G$10,071 million compared with an increase of 1.5
percent or G$855 million at end-December 2002.  The
outturn was primarily on account of the transfer of
G$8,457 million from the loan portfolio of GNCB to
a debt recovery institution.  The composition of the
loans transferred were 35.3 percent, 22.6 percent and
17 percent for the agriculture, rice milling and
manufacturing sectors respectively and 10 percent for
personal loans.  Private sector credit net of the
transfer, was 45.7 percent of M2 compared with 59.8
percent at end-December 2002.  Credit to the
manufacturing sector, excluding rice milling,
contracted by 14.5 percent or G$1,109 million while
loans and advances to the agriculture, rice milling and
mining sectors fell by 48.4 percent, 42.6 percent and
1.2 percent respectively.  The personal sector
exposure declined by 1.3 percent at end-December
2003 compared with a 13 percent growth for the same
period last year.  Loans to the distribution sector
decreased by 8.3 percent over the review period
compared with 2.1 percent in 2002.  Credit to other
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services declined by 11.6 percent compared with an
8.6 percent reduction in the previous year.  Apart from
loans, the other category of credit which was largely
made up of purchases of local securities by
commercial banks, decreased by 17.9 percent in
contrast with an expansion of 92 percent last year.
Loans to the real estate sector which was the only
sector to show an increase, grew by 3.4 percent over
the review period compared with a decrease of 10.2
percent in 2002.

At end-December 2003, the commercial banks’ major
exposures to the private sector were 21 percent to
manufacturing, including rice milling, 19 percent to
distribution, 19 percent to personal, 12 percent to
other services and 7 percent to agriculture.

Net Credit to the Public Sector
The public sector continued to be a net depositor of
funds with the banking system during the review
period.  At end-December 2003, the net deposits of the
public sector (deposits net of loans, advances, treasury
bills and debentures) decreased by 42.6 percent or
G$9,382 million mainly on account of an issued
debenture of G$7,918 million for the recapitalization
of GNCB.  During 2002, public sector net deposit also
contracted by 9 percent or G$2,187 million.

Central government’s net deposits with the banking
system fell by 61.3 percent during 2003.  Net deposits
of the public enterprises declined by 16.8 percent
compared with a 0.4 percent contraction in 2002.  The
rest of the public sector which includes the local
government and the National Insurance Scheme,
recorded an increase of 7.1 percent or G$340 million
in net deposits compared with 18.9 percent or G$762
million increase in the comparable period.

Net Credit to the Non-Bank Financial Institutions
The non-bank financial institutions continued to be net
depositors of funds with the banking system, totaling
G$10,078.3 million or an increase of 18.6 percent
above the end-2002 level.  This outturn resulted

primarily from a 15.8 percent or G$1,375.5 million
increase in deposits of the private non-bank financial
institutions.

Net Foreign Assets
The net foreign assets of the banking system increased
by 16.7 percent or US$28.1 million to US$196 million
at end-December 2003.  The net foreign assets of the
commercial banks improved to US$67.3 million at
end-December 2003, a 68.3 percent or US$27.3
million increase over the end-December 2002 level.

Net foreign assets of the Bank rose by 0.6 percent to
US$128.8 million from the US$128 million recorded
at end-December 2002.  The foreign liabilities of the
Bank decreased to US$142.8 million from US$151.5
million at end-December 2002.  The net foreign assets
of the commercial banks which stood at US$67.3
million at end-December 2003, resulted from an
increase in gross foreign assets of US$26.8 million.
The gross foreign liabilities decreased by US$0.5
million to US$25.4 million from US$25.9 million at
end-December 2002.

Interest Rates
During the review period the 91-day treasury bill rate,
the benchmark for the interest rate structure, declined
by 51 basis points from 3.91 percent at end-December
2002 to 3.4 percent at end-December 2003.

The small savings rate fell by 83 basis points to 3.46
percent as the rates adjusted to the reduction in the 91-
day treasury bill rates.

The weighted average lending rate also declined by
125 basis points compared with a 77 basis points
reduction for the corresponding period in 2002.  The
commercial banks’ interest rates spreads contracted
during 2003 as the lending rates adjusted faster than
the deposits rates.  The spread between the
commercial banks savings rate and the weighted
average lending rate declined by 42 basis points over
the review period.  The spreads between the prime
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lending rate and the small savings rate decreased to
11.42 percent from 11.96 percent at the end of
December 2003.

Liquidity
Total liquid assets of the commercial banks amounted
to G$39,992 million or 7.2 percent above the end of
2002.  The banks’ excess liquid assets amounted to
G$16,482 million or 70.1 percent above the required
amount in comparison with 67 percent last year.  The
high level of excess liquid assets reflected the banks’
preference for short-term assets comprising mainly of
Government of Guyana treasury bills.  Treasury bills
accounted for 63 percent of total liquid assets
compared with 68.6 percent at end-December 2002
while deposits with the banks abroad accounted for
13.6 percent in comparison with 6.8 percent last year.

Table XIX
Commercial Banks

Selected Interest Rates and Spreads
All interest rates are in percent per annum

2001 2002 2003
1. Small Savings Rate 6.70 4.29 3.46
2. Weighted Avg. Time Deposit
Rate

7.04 4.02 3.24

3. Weighted Avg. Lending Rate 17.60 16.83 15.58
4. Prime Lending Rate 16.25 16.25 14.88
5. End of period 91-day
Treasury Bill Discount Rate

6.25 3.91 3.40

Spreads
A (3-1) 10.90 12.54 12.12
B (4-1) 10.09 11.96 11.42
C (5-1) -0.45 -0.38 -0.06
D (3-2) 10.57 12.81 12.34
E (4-2) 9.76 12.23 11.64

Total reserves deposited with the Bank were
G$20,269 million, 6.1 percent higher than the value in
2002.  The required statutory reserves of the banks
amounted to G$13,516.7 million and were 5.2 percent
higher than end-2002, reflecting the increase in
savings deposit liabilities over the review period.
Reserves in excess of the minimum requirement which

averaged G$4,664.5 million in December 2003, were
35.2 percent of the average required reserves for the
same period compared with 52.4 percent last year.

NON-BANK FINANCIAL INSTITUTIONS
The Non-Bank Financial Institutions (NBFIs)
continued to successfully mobilize resources within
the financial sector during 2003.  The NBFIs which
accounted for the activities of depository and non-
depository licensed and unlicensed financial
institutions, recorded a 18.7 percent growth in
financial resources to reach G$78,736.5 million at
end-December 2003.  Consequently, the NBFIs’ share
of total assets in the financial sector increased to 36.3
percent at end-2003 from the 32.9 percent recorded at
end-December 2002.

Table XX
NON-BANK FINANCIAL INSTITUTIONS

Selected Sources & Uses of Funds
G$ Million

Balances
2001 2002 2003

Sources of Funds: 54,998 66,352 78,737
Deposits 19,708 23,164 26,013
  Share Deposits 15,671 18,452 20,258
  Other Deposits 4,038 4,712 5,755
Foreign Liabilities 6,012 5,847 6,827
Premium 3,067 4,729 10,019
Pension Funds 10,198 13,173 14,104
Other Liabilities 16,012 19,440 21,774
Uses of Funds: 54,998 66,352 78,737
Claims on:
  Public Sector 8,605 9,643 11,286
  Private Sector 24,359 28,621 34,990
  Banking System1 6,971 8,922 9,051
  Non-Residents 8,993 11,176 14,444
Other Assets 6,070 7,990 8,966

1 The coverage of non-bank financial institutions differs from that
reported in the monetary section

The additional resources of the NBFIs were derived
mainly from a 111.8 percent or G$5,289 million boost
in insurance premia, a 12.5 percent or G$2,893.4
million expansion in private sector deposits, a 15.9
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percent or G$936 million growth in foreign liabilities,
a 7.1 percent or G$931.5 million rise in pension
contributions and a 12 percent or G$2,334 million
increase in other liabilities.

The increased resources of the NBFIs were
transformed into larger claims on both private and
public sectors.  At end-December 2003, claims on the
private sector which accounted for 44 percent of total
assets, rose 22.3 percent or G$6,369.5 million to
G$34,990 million compared with 17.5 or G$4,261.7
million at end-December 2002.  Mortgages which
explained 42 percent or G$14,717 million of the total
claims on the private sector, increased by 7.6 percent
or G$1,036.3 million during the review period.
Investment in local shares and bonds grew by 13.2
percent or G$1,299.3 million above the end-December
2002.

Claims on the public sector, in the form of treasury
bills, stood at G$11,285.5 million, 17 percent or
G$1,642.2 million above the end-December 2002
level.  NBFIs’ claims on the domestic banking system
rose by 1.4 percent or G$129 million to G$9,051
million with claims on commercial banks and the
Bank amounting to G$8,452 million and G$598.9
million respectively. 

Claims on the foreign sector by NBFIs increased by
29.2 percent or G$3,268 million to G$14,443.7
million at end-December 2003, faster than the 24.3
percent or G$2,183 million achieved in 2002.  This
reflected the combination of growth in the non-
resident operations of the insurance companies which
accounted for 71.5 percent of foreign assets of the
non-bank financial sector.

The New Building Society
Total resources of the New Building Society (NBS)
grew by 10.3 percent or G$2,209 million to
G$23,591.5 million at end-December 2003.  The
expansion was explained mainly by the 9.8 percent or
G$1,806.8 million increase in share deposits that

offered relatively higher rates of interest compared
with other domestic deposits.

Table XXI
NEW BUILDING SOCIETY

Selected Sources & Uses of Funds
G$ Million

Balances
2001 2002 2003

Sources of Funds: 18,273.7 21,382.5 23,591.5
  Share Deposits 15,670.8 18,451.1 20,257.8
  Other Deposits 402.9 463.7 521.7
  Other Liabilities 2,200.1 2,467.8 2,812.0
Uses of Funds: 18,273.7 21,382.5 23,591.5
Claims on:
  Public Sector 7,019.9 7,862.7 9,557.9
  Private Sector 8,305.7 9,776.5 10,868.8
  Banking System 1,660.7 2,497.1 1,686.3
  Non-Residents 450.4 497.2 721.9
  Other Assets 837.0 749.0 756.7

Deposits mobilized by the NBS during the year were
used primarily to extend mortgage loans and invest in
government treasury bills.  Total lending to the private
sector which was 46.1 percent of total assets, rose to
G$10,868.8 million, 11.2 percent or G$1,092 million
above end-December 2002.  Investment in government
treasury bills which was 40.5 percent of total assets,
increased by 21.6 percent or G$1,695.2 million to
G$9,558 million at end-December 2003.

Claims on non-residents in the form of foreign
debentures grew by 42.6 percent or G$208.5 million
to G$698.3 million.

Trust Companies
The resources of the trust companies, which include
the activities of GNCB Trust Corporation
Incorporated, Trust Company Guyana Limited and
Globe Trust & Investment Limited, experienced
significant growth to G$7,825 million, 17.2 percent  or
G$1,146 million compared with the marginal increase
of 5.2 percent or G$331.4 million at end-2002.  This
improvement was due to deposits growth of 23.2
percent or G$986.2 million as well as growth in ‘other
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liabilities’ (undistributed profits) which rose to
G$47.8 million, a reversal from the negative G$75
million at end-2002.

Table XXII
TRUST COMPANIES

Selected Sources & Uses of Funds
G$ Million

Balances
2001 2002 2003

Sources of Funds: 6,348.2 6,679.6 7,825.7
  Deposits 3,635.8 4,203.5 5,233.6
  Foreign Liabilities 102.4 96.3 53.5
  Other Liabilities 2,610.0 2,379.7 2,538.7
Uses of Funds: 6,348.2 6,679.6 7,825.7
Claims on:
  Private Sector 5,306.2 5,536.8 5,664.5
  Public Sector - 9.0 109.7
  Non-Residents 137.4 90.8 165.5
  Banking System 455.7 586.0 1,457.9
  Other Assets 449.0 457.0 428.1

Lending to the private sector increased by 2.3 percent
to reach G$5,664.5 million and accounted for 72
percent of total assets at end-2003.  Mortgages
explained 65.1 percent of private investment and 36.6
percent of total assets.  The companies’ holdings of
other loans and advances consist of agricultural and
personal loans which accounted for 34.9 percent of
total loans and advances.  Banking system resources
grew by 148.8 percent or G$872 million to G$1,458
million, higher than the 28.6 percent or G$130.3
million increased for the same period last year.
Claims on the public sector at end-December 2003
stood at G$110 million.

Finance Companies
At the end of December 2003, the finance companies
which consisted of one stock broker, one finance
company, one investment company and one merchant
bank, recorded G$6,441.9 million in financial
resources, 5.3 percent or G$326.6 million above the
end-December 2002 level.  The increase reflected
higher profitability as retained earnings grew by 13.3
percent or G$371 million.  Resources in the form of

loans from companies affiliates contracted by 7.2
percent or G$113.7 million to reach G$1,467.1
million.

Table XXIII
FINANCE COMPANIES

Selected Sources & Uses of Funds
G$ Million

Balances
2001 2002 2003

Sources of Funds: 5,713.3 6,115.2 6,441.9
  Loans Received 1,785.6 1,580.8 1,467.1
  Foreign Liabilities 917.5 917.5 917.5
  Other Liabilities 3,010.2 3,617.0 4,057.3
Uses of Funds: 5,713.3 6,115.2 6,441.9
Claims on:
  Private Sector 4,869.4 4,709.4 5,096.2
  Public Sector - - -
  Non-Residents 454.0 766.4 853.8
  Banking System 102.1 190.6 204.4
  Other Assets 287.9 448.8 287.5

Claims on the private sector represented 79 percent or
G$5,096 million of the finance companies’ total assets
and grew by 8.2 percent or G$386.8 million during the
review period.  Banking system resources rose 33.6
percent or G$27.6 million to G$109.5 million, a
reversal from the 19.7 percent or G$20.1 million
decline at end-December 2002.  Other assets
comprising of other real estate loans, prepayments and
stocks, amounted to G$287.5 million or 4.5 percent of
total assets.

Pension Schemes
The consolidated resources of the pension schemes
expanded by 7.6 percent or G$1,057.1 million to
G$15,022 million compared with 26.7 percent or
G$2,938.6 million during the corresponding period
last year.  This increase was principally due to the 7.1
percent or G$931.6 million growth in pension
contributions.  The pension schemes’ share of total
resources at end-December 2003 declined to 19.1
percent from the 21.7 percent at end-December 2002.
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Table XXIV
PENSION COMPANIES

Selected Sources & Uses of Funds
G$ Million

Balances
2001 2002 2003

Sources of Funds: 11,026.3 13,964.8 15,022.0
  Pension Funds 10,197.7 13,172.2 14,103.8
  Other Liabilities 828.6 792.6 918.2
Uses of Funds: 11,026.3 13,964.8 15,022.0
Claims on:
  Public Sector 1,500.9 1,771.6 1,617.9
  Private Sector 3,495.3 4,804.3 5,845.7
  Non-Residents 1,345.9 2,017.4 2,296.8
  Banking System 3,729.8 3,880.1 4,299.7
  Other Assets 954.3 1,491.4 961.9

The resources mobilized were transferred into
additional claims on the foreign and private sector.
Investments in the foreign sector increased by 13.9
percent or G$279.4 million while claims in the private
sector rose by 21.7 percent or G$1,041.4 million.
Claims on the banking sector grew by 10.8 percent or
G$419.6 million, totaling G$4,299.7 million and
accounted for 28.6 percent of total assets compared
with the 27.8 percent at the end of December 2002.
Claims on the public sector declined by 8.7 percent or
G$153.8 million to G$1,617.9 million accounting for
10.8 percent of total assets.  Other assets decreased by
35.5 percent or G$529.5 million to G$961.9 million,
a reversal from the 56.3 percent or G$298.7 million
expansion at the end of December 2002.

Domestic Insurance Companies
The insurance industry was the largest contributor to
the total assets of the NBFIs= with market share of
32.8 percent above NBS= with 30.1 percent at the end
of December 2003.  The resource of domestic
insurance companies, comprising life and non-life
companies, rose by 42 percent or G$7,645.3 million
on account of the 81.1 percent increase in resources of
the non-life insurance companies to reach G$11,136.4
million at end-December 2003  this compared with the
growth of 78.9 percent or G$2,711.9 million growth

during 2002.  The consolidated position of the life
companies recorded growth in resources of 22 percent
or G$2,657.4 million to close the year at G$14,719
million.

Table XXV
DOMESTIC INSURANCE COMPANIES

Selected Sources & Uses of Funds
G$ Million

Balances
2001 2002 2003

Sources of Funds: 13,636.3 18,210.0 25,855.4
  Premium 3,066.9 4,729.3 10,018.7
  Foreign Liabilities 4,991.8 4,876.9 5,855.8
  Other Deposits - - -
  Other Liabilities 5,577.7 8,603.8 9,980.9
Uses of Funds: 13,636.3 18,210.0 25,855.4
Claims on:
  Private Sector 2,382.7 3,794.0 7,515.2
  Public Sector 84.5 - -
  Non-Residents 6,605.3 7,695.4 10,405.7
  Banking System 1,022.4 1,876.8 1,402.6
  Other Assets 3,541.4 4,843.9 6,531.8

The significant growth of the non-life sector, inclusive
of the foreign component of some non-life companies
resulted in the sector expanding its share of the
industry to 43.1 percent at end-2003.  The main source
of funds for the non-life insurance companies
continued to be insurance premia, which rose by 947.5
percent or G$3,095.7 million to G$3,422.5 million.
The life sector insurance fund grew by 28 percent or
G$2,418.2 million with the non-resident component of
G$4,454 million representing 40.3 percent and 80.9
percent of the life insurance fund and foreign
liabilities respectively.  The local life premium
component grew by 49.8 percent or G$2,194 million
to close the year at G$6,596.2 million compared with
the 43.6 percent or G$1,335.7 million growth achieved
in 2002.

The increased resources of the domestic insurance
companies were invested mainly in the foreign sector.
Claims on non-resident rose by 35.2 percent or
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G$2,710.3 million to G$10,405.7 million, compared
with the 16.5 percent or G$ 1,090.1 million growth
registered at end-2002.  The companies= holdings of
foreign assets comprised mainly of deposits at foreign
commercial banks and foreign securities, representing
58.2 percent and 15.1 percent of the sector=s foreign
assets respectively.  Additionally, loans and advances
to non-residents accounted for 14.1 percent of total
foreign assets and 5.7 percent of total assets.  Private
sector investments, which accounted for 29.1 percent
of the insurance assets, increased by 98.1 percent or
G$3,721.2 million to close the year at G$7,515
million.  The sector’s holdings of fixed and other
assets increased by 34.8 percent or G$1,687.9 million
during the year.  Claims on the domestic banking
system declined by 25.3 percent or G$474.2 million to
G$1,402.6 million end December 2003.

Interest Rates
The interest rates of the NBFIs were modified to
maintain competitiveness with the commercial banks

during 2003.  The NBS reduced its small savings rates
to 3.50 percent from 4.50 percent and its save and
prosper shares rate to 6.00 percent from 6.50 percent
during the review period.

The NBS mortgage rates remained unchanged during
2003 at 9.95 percent for loans not classified as low
income.  Low income loans attracted interest rate of 8
percent.

The interest rates offered by GNCB Trust on domestic
and commercial mortgages at end December 2003,
stood at 14 percent and 16 percent respectively lower
than the 16 percent and 20 percent at end December
2002.  The weighted average lending rate offered by
the commercial banks was reduced by 1.25 percentage
points to 15.58 percent down from the 16.83 percent
at end-2002. ”
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II
INTERNATIONAL ECONOMIC AND MONETARY

DEVELOPMENTS
The World Economy
The global recovery strengthened towards the close of the year, with growth at 3.9 percent.  This was associated with
unusually low interest rates, higher investment, business and consumer confidence and world trade growth which
offset, in part, the effects of the US-led war and the Severe Acute Respiratory Syndrome (SARS) virus that plagued
some of the advanced countries.  Unemployment levels were higher however, while inflationary pressures remained
subdued.  The foreign exchange market was characterized by a continued weakening of the US dollar against all
major currencies.

Industrial Countries
Indicators showed that industrial economies
experienced strong economic recovery on account of
higher business and consumer confidence despite the
effects of the US-led war and the SARS virus.  In the
USA, value added grew by 3.1 percent compared with
2.2 percent in 2002 due to increases in private
consumption on account of tax cuts, refinancing
mortgages and strengthened business investment.  In
Canada, real GDP was lower at 1.7 percent, reflecting
the appreciation of the Canadian dollar, the SARS
outbreak and the discovery of BSE (commonly
referred to as mad cow disease) which adversely
affected exports and final output.  Great Britain’s
economy grew by 2.3 percent, reflecting higher
growth in the construction and services sector, strong
consumer demand and a turn around in inventories.  In
the Euro area, GDP growth was weaker at 0.4 percent
compared with 0.9 percent in 2002, influenced by the
0.1 percent contraction in Germany as well as lower
output in both France and Germany.  Japan’s economy
showed strong signs of recovery with GDP growth at
2.7 percent, reflecting largely increased business
investment and exports.

Inflation rates were subdued in most economies.
Canada and Sweden registered 2.7 percent and 2.3
percent respectively.  In the USA, the annual inflation
rate was 2.3 percent while Britain recorded 1.4 percent
and the Eurozone registered higher than targeted

inflation of 2.1 percent.  Japan remained in a mild
deflationary phase during the review period at 0.2
percent compared with deflation of 0.9 percent in
2002.

Unemployment in many countries was higher at end-
2003 compared with the level recorded one year ago.
In the USA and Canada, the jobless rate was 6 percent
and 7.6 percent respectively.  France and Germany
recorded unemployment rates of 9.3 percent and 9.9
percent respectively.  In contrast, Japan’s jobless rate
fell to 5.3 percent compared with 5.4 percent one year
ago as a result of higher labor demand and structural
factors.  Unemployment in the United Kingdom was
also lower at 5 percent compared with 5.2 percent in
2002.

In most major economies, interest rates were adjusted
to achieve short run policy objectives.  The Federal
Reserve cut the Federal funds rate by 25 basis points
in January to 1 percent.  This remained unchanged at
the close of the year.  The Bank of Canada raised its
overnight rate by 50 basis points to reach 3.25 percent
in April, and subsequently lowered it to 2.75 percent
in mid-2003.  In June, the European Central Bank
(ECB) cut interest rates by 50 basis points to 2
percent.  In Japan, short term interest rates were stable
while long term interest rates increased to 1.6 percent
in early September but subsequently declined to 1.3
percent.
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Developing Countries
Most developing economies recorded positive growth
during the review period.  This was particularly
evident in Latin America (apart from Venezuela and
Brazil) and the Asian countries.  In Latin America,
Argentina’s GDP expanded by 8.7 percent, reflecting
booming tax revenues, stimulated exports and higher
domestic consumption and construction investment.
GDP growth in Columbia and Chile were 3.6 percent
and 3.3 percent respectively.  In contrast, Venezuela’s
GDP fell by 9.2 percent, reflecting largely the political
conflict and an oil strike early in the year while
growth in Brazil, though resuming real growth in the
fourth quarter, registered a small decline of 0.2
percent for the year.  In Asia, China recorded the
highest growth rate of 9.1 percent, which was aided
mainly by strong exports.  GDP growth rate in
Taiwan, Thailand and Indonesia rose by 3.2 percent,
6.7 percent and 4.1 percent respectively.

Table XXVI
Major Industrial Countries

2001 2002 2003
Real GDP
  - US 0.3 2.2 3.1
  - Canada 1.5 3.3 1.7
  - UK 1.9 1.7 2.3
  - Germany 0.6 0.2 -0.1
  - France 1.8 1.2 0.2
  - Japan -0.3 -0.3 2.7
Consumer Prices
  - US 2.1 1.6 2.3
  - Canada 2.5 2.3 2.7
  - UK 2.1 1.3 1.4
  - Germany 2.4 1.3 1.1
  - France 1.8 1.9 2.2
  - Japan -0.7 -0.9 -0.2
Unemployment Rates
  - US 4.8 5.8 6.0
  - Canada 7.2 7.7 7.6
  - UK 5.1 5.2 5.0
  - Germany 7.8 8.6 9.9
  - France 8.6 8.8 9.3
  - Japan 5.0 5.4 5.3

The inflation rate in most emerging market economies
was subdued.  Chile, Peru and Malaysia recorded the
lowest rates of 2.8 percent, 2.5 percent and 1.1 percent
respectively.  Argentina’s inflation was contained to
an annual average of 13.4 percent from 25.9 percent
one year earlier.  In contrast, the inflation rate of
Brazil, Venezuela and Indonesia was 14.8 percent,
31.1 percent and 6.6 percent respectively.

Countries in Transition
The economic performance of the Commonwealth
Independent States exceeded expectations with growth
for 2003 now estimated at 7.6 percent.  This reflected
the solid consumption, competitive exchange rates and
stronger than expected investment in some countries.
The Russian economy expanded by 7.3 percent while
real output in Armenia and Azerbaijan grew by 12
percent and 11.2 percent respectively.  GDP growth in
Turkey, Egypt and Poland reached 6.1 percent, 3.1
percent and 3.8 percent respectively.

Inflation was contained at 0.4 percent and 1.3 percent
in Czech Republic and Poland respectively.  In
contrast, Russia and Turkey experienced double-digits
inflation due to depreciation in their currencies.

Caribbean Countries
Most Caribbean economies experienced relative
growth in response to some recovery from the after-
effects of the 9/11 attacks on the tourism industry.
Trinidad & Tobago’s economy remained one of the
strongest in the region with real GDP at 4.3 percent
during 2003 on account of an expansion in the non-
energy sector and elevated oil prices.  Jamaica and
Barbados recorded growth rates of 2.5 percent and 2
percent respectively as the tourism industry performed
well in both countries.

Inflation was higher in most Caribbean states due to
increased fuel and food prices.  Exchange rate
depreciation in both Jamaica and Suriname
contributed to the upward pressure on prices.  The
inflation rate in Barbados remained subdued at 2
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percent while in Trinidad and Tobago it was 4.5
percent.

Commodity Prices
Oil prices rose by 9.6 percent to US$32.91 per barrel
at end-December 2003, reflecting market speculations
of supply disruptions earlier in the year, the decision
by OPEC to contain supply and the strike in
Venezuela.  The price of gold rose by 20.7 percent to
US$407.75 per ounce, reflecting mainly lingering
concerns about the volatility of other asset prices.  The
price of both rice and sugar declined over the review
period.  The average price received for rice fell to
US$226 per metric tonne and sugar, US$414.2 per
metric tonne at end-December 2003.  On the other
hand, the average price received for bauxite and

timber increased to US$26.9 per metric tonne and
US$203.8 per cubic metre respectively from US$23.3
per metric tonne and US$191.9 cubic metre.

International Exchange Rates
At end-2003, the US dollar weakened against all
major currencies partly due to the higher current
account and budget deficits.  The Pound Sterling
appreciated by 11.2 percent to US$1.7901 per Pound
Sterling while the Euro appreciated by 20.2 percent to
US$1.2614 per Euro.  The Yen and the Canadian
dollar also appreciated by 9.7 percent and 18.2 percent
respectively to ¥107.17 per US dollar and C$1.2922
per US dollar.  ”
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III
FUNCTIONS, POLICY IMPLEMENTATION AND BANK

ACTIVITIES
1. FUNCTIONS
The Bank’s principal objective as specified by the
Bank of Guyana Act No. 19 of 1998 was that of
fostering domestic price stability through the
promotion of stable credit and foreign exchange
conditions which are conducive to the growth of the
economy.  In view of this overall mandate, the Bank
was entrusted with the following responsibilities:
• Advising Government on any issue affecting

its main objective of price stability;
• Acting as fiscal agent, trustee and banker to

the Government;
• Issuing the country’s notes and coins and

determining legal tender;
• Advising the Minister of Finance on, and

administering, the foreign exchange system;
• Monitoring the country’s balance of payments

position and managing its foreign exchange
reserves;

• Acting as a banker to commercial banks and
other licensed financial institutions;

• Supervising and regulating licensed financial
institutions; and

• Overseeing the country’s payment system.

2. POLICY IMPLEMENTATION
The primary objectives of monetary policy in 2003
were the attainment of price and exchange rate
stabilization, while creating the enabling environment
for credit and economic growth.  In this regard, the
focus was on effective management of excess liquidity
in the financial system.  Measures consistent with the
pursuit of broad macroeconomic targets for real GDP
growth, the inflation rate, gross international reserves,
the fiscal and balance of payment deficits were also
implemented during the year.

The main intermediate target of monetary policy was
to contain broad money expansion consistent with the
projections for output and inflation.

Financial Stability
During 2003, the Bank formally acknowledged the
significance of financial stability as a core function
and established the Financial Stability Unit in the
Financial Sector Division of the Research Department
in August.

A review of selected vulnerability indicators showed
that the Licensed Deposit Taking Institutions (LDI’s)
although vulnerable were strong enough to withstand
predictable shocks.  All LDI’s were adequately
capitalized, profitable, liquid and solvent.  There was
however, some increase in the risk profile of the
institutions associated with general country risk and
higher lending to the mining and household sectors in
2003.

At end-December 2003, LDIs held capital adequacy
ratios ranging from 8 to 46 percent and averaging 13
percent, which were well above the benchmark of 8
percent.  In addition, the average liquid assets as a
ratio of average total assets remained high at 25.6
percent and excess reserve deposits with the Bank
were 34.1 percent at end-December 2003.

There was some increase in the risk profile of the
LDIs since 38.3 percent of loans were held by the
services sector which was characterized by sole
traders.  Moreover, 23.3 percent of loans outstanding
were also held by households and 26.6 percent by the
manufacturing sector.  The banking system’s risk
profile was associated with non-performing loans of
25.5 percent of the loan portfolio which is consistently
declining.  Average returns on assets and equity for
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the group were 1.3 percent and 11.4 percent
respectively.

Monetary Policy
Monetary policy prescriptions were determined within
the framework of monetary programming.  The Bank’s
principal instrument of monetary control continued to
be the auction of treasury bills in the primary market.
The monetary policy stance was signaled through the
volume of treasury bills issued with implications for
the general level of interest rates.

Monetary Programming
In principle, monetary programming allowed the Bank
to set a targeted path for the growth of broad money
consistent with output growth and inflation.  Its
foundation rested on the observation that the Bank
controls the demand and supply of reserve or base
money in the financial system.  The ‘reserve money
programme’ was supported by a liquidity framework
which involved forecasting the changes in the main
items that influenced the banking system’s liquidity on
a weekly basis.  The underlying assumption for the
effective operation of the reserve money programme
was the long-run stable money multiplier defined as
the relationship between reserve money and the total
money supply.  On the basis of the constancy of the
money multiplier, the Bank determined the growth in
reserve money required to attain the targeted
expansion in the money stock.

During 2003, weekly forecasts of the Bank’s balance
sheet were produced based on estimated liquid reserve
positions of the commercial banks and the public,
collectively referred to as reserve money.  These
forecasts were compared with the weekly targeted
monetary growth which was consistent with the set
nominal output objective.  The deviations established
by this comparison indicated the baseline scenario
level of the open market operation necessary to bring
the forecast money supply in line with its targeted
annual growth rate.  The actual weekly intervention
was determined by the Open Market Operation

Committee (OMOC) on the basis of prevailing
developments and the base scenario.

Treasury Bills
The auction of treasury bills with various maturities
(91-day, 182-day and 364-day) at the primary market
level continued to be the Bank’s principal instrument
of monetary control.  The objective was to influence
the liquidity conditions of the commercial banks
consistent with the targeted growth for broad money.
The liquidity forecast framework and the reserve
money programme provided the technical basis for
decision making on the volumes and maturities of
weekly treasury bill issues.  The OMOC, which is the
decision making body on the issuance of treasury bills,
adopted a consultative approach during the year by
liaising closely with agencies which impacted directly
on liquidity in the financial sector.  Additionally, other
information such as the state of the foreign exchange
market, the interbank market, the structure of interest
rates and the liquidity position of the nonbank
financial institutions facilitated more informed
decisions by the OMOC.

The weighted average discount rate determined by the
competitive auctions for 91-day treasury bills,
remained the reference short-term rate in the market.
The interest rates applied by the Bank and commercial
banks were either directly or indirectly linked to this
rate.

Reserve Requirements
The statutory reserve requirement remained an
important instrument for monetary control and
financial prudence in Guyana.  The legislation on
reserve requirements which was implemented in 1999
remained in force in 2003 and continued to make the
operating framework consistent with the thrust toward
monetary control.

The revised Reserve Requirements Circular - No.
33/98, sets out the specifications for: (i) the
institutions subject to reserve requirements; (ii) the
prescription of the reserve base, (iii) reserve
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maintenance periods; and (iv) the penalty charge for
deficiencies in reserve requirements.  With effect from
the reserve base period which commenced February 1,
1999, the statutory reserve requirement ratio
applicable to all liabilities (i.e., demand, time and
savings liabilities, whether domestic or foreign) of
deposit taking financial institutions was lowered to 12
percent from the sum of 14 percent of time liabilities
and 16 percent of demand liabilities held by banks.
This requirement remained unchanged in 2003 for
commercial banks.  Effective January 1, 2000, some
variations of the requirement were implemented for
licensed NBFIs - (GNCB Trust Company Incorporated
and Globe Trust and Investment Company) - to create
a level playing field and hence greater financial
intermediation.  These institutions were required to
maintain a minimum deposit balance at the Bank of
Guyana of 4 percent of total liabilities.  This was to be
incrementally increased every six months by 2
percentage points until convergence with the ratio of
12 percent applicable to commercial banks was
achieved.  Accordingly, the deposit taking licensed
NBFIs’ required reserve ratio, apart from GTICL
which has remained at 8 percent pending the
resolution of its future legal status, stood at 12 percent
at end-2003.  During the year, three mortgage finance
companies were established under the Income Tax
(Designation as an Approved Mortgage Finance
Company) Order 2001 to provide mortgages for low
income earners and were exempted under the Income
Tax Amendment Act No. 6 of 2000 from reserve
requirements on deposits utilized for that purpose.
Non-compliance with the reserve requirement carried
a penalty which took the form of an interest charge on
the deficiency (actual reserves less required reserves).
This was calculated at a rate equal to twice the rate of
interest on the 91-day treasury bills which prevailed at
the beginning of the reserve maintenance period over
which the deficiency occurred.

Liquid Assets
Circular No. 52/98 on Liquid Assets Requirements
which became effective from October 26, 1998,

remained in force throughout 2003.  This circular
provided for: (i) the extension of the liquid assets
requirement to nonbank licensed depository financial
institutions; (ii) ensuring consistency in the prescribed
liabilities, liquid assets base and maintenance periods
with the revised prescribed liabilities, base and
maintenance periods for reserve requirements; and
(iii) introducing a penalty for a deficiency in liquid
assets.

The statutory liquid assets ratios (LAR) which
determined the minimum level of liquid asset holdings
that commercial banks were required to maintain in
relation to their deposit liabilities, remained at 25
percent of demand liabilities and 20 percent of time
and savings liabilities.  The banks were less liquid in
year 2003 relative to 2002, as indicated by the lower
monthly average ratio of excess to total liquid assets.
This ratio fell by 1.8 percentage points from 41.6
percent during 2002 to 39.8 percent during 2003.
Actual liquid assets held by commercial banks
continued to reflect large holdings of government bills
with less than 91 days remaining to maturity.
Treasury bills during the year, accounted on average
for 71.3 percent of total liquid assets.

Interest Rates
The 91-day treasury bill rate was used to determine
the Bank rate which was 5.5 percent or 210 basis
points above the treasury bill rate.  The Bank rate fell
continuously throughout the year apart from
September when it gained 50 basis points on August
and December when it was 25 basis points above
November.

The Bank continued to keep its re-discounting policy
and terms under review during year 2003.  The
objectives were to ensure that the re-discount window
was consistent with the development of the interbank
money and treasury bill markets, as well as, promote
competition and a secondary market for the issues of
Government securities.  The margins above and below
the average re-discount rate on treasury bills



Functions, Policy Implementation and Bank Activities 41

purchased and sold by the Bank, which were amended
by Circular 13 of 1999 and made effective in March
1999, remained in force during year 2003.  The level
of the re-discount depended on the remaining days to
maturity of the re-discounted treasury bills.

Exchange Rate Policy
The exchange rate policy, supported by appropriate
fiscal and monetary measures, was aimed at
strengthening the macroeconomic conditions that
facilitate price and balance of payments stability.  The
nominal exchange rate was determined by demand and
supply through a system of licensed cambio dealers.
The Bank may intervene to minimize adverse
speculative attacks.  During 2003, the Bank did not
intervene in the foreign exchange market.

Institutional Developments
There were a number of institutional developments
that occurred during the year.  These developments
included the privatization of GNCB.

Privatization of GNCB
The National Bank of Industry and Commerce Limited
(NBIC) which offered US$14.1 million for GNCB’s
assets, finalized the privatization arrangement during
the first quarter of 2003.

Stock Exchange
The Securities Industries Act No. 21 of 1998
continued to be brought into operation in phases.  The
first phase was carried out through the establishment
of the Securities Council (housed at the Bank of
Guyana Building) and appointment of its members as
stipulated under Section 4 of the Act.  The second
phase involved the development and approval by the
Council of various regulations aimed at implementing
the Act.  Under Section 5(c), the Guyana Association
of Securities Companies and Intermediaries (GASCI)
was formed to facilitate companies to float their
shares.

The Stock Exchange commenced trading in June
2003.  Over the six (6) months, 241 transactions or
4,332,990 shares were traded, valued at
G$36,319,259.

3. BANK ACTIVITIES

Currency Operations
The Bank has a statutory obligation to issue the
country’s notes and coins under section 21(1) of the
Bank of Guyana Act 1998, No. 19 of 1998.  This
obligation was discharged through the Currency
Division of the Operations Department.

Table XXVII
Supply & Disposal of Bank of Guyana Currency

Notes
Thousands of Notes

2001 2002 2003
Opening Stock 13,832 18,264 23,681
Purchased 24,500 32,500 21,500
Withdrawn from circulation 103,318 108,220 112,939
TOTAL SUPPLY 141,650 158,985 158,120
Issued 103,509 108,895 116,760
Destroyed 19,876 26,409 17,428
TOTAL DISPOSAL 123,385 135,304 134,188
End-year Stock 18,264 23,681 23,932
New Notes 12,355 20,440 19,195
Re-Issuable Notes 2,088 2,088 287
Other Notes 1 3,821 1,153 4,450

1 Notes awaiting sorting, cancellation and destruction.

Notes
The total value of currency notes in circulation
(including notes held in the vaults of commercial
banks) at the end of 2003 amounted to G$19,419.5
million, an increase of 15.2 percent compared with a
circulation of G$16,860.6 million in 2002.  The share
of G$1,000 notes in the total value of notes in
circulation rose marginally to 91 percent compared
with 90 percent in the previous year.
Correspondingly, the share of G$500 notes fell from
5 percent in 2002 to 4 percent in year 2003.  The
shares in 2003 of the G$100 fell marginally to 3
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percent from 4 percent in 2002, while those of the
G$20 notes remained virtually unchanged at 1 percent
when compared with the previous year.

Table XXVII shows figures on the comparative stocks
and flows of currency notes for years 2001 to 2003.
The total supply of currency fell marginally by less
than 1 percent in 2003, despite a substantial increase
(29.6 percent) in the opening stock.  The decline was
primarily on account of the reduction in imports of
notes.

The policy of ensuring that only acceptable quality
notes are in circulation was continued.  This was
achieved by regular withdrawals of mutilated, defaced
or otherwise poor quality notes and replacing them
with new notes.  Mutilated, defaced and poor quality
notes amounting to G$96,951,500 were replaced in
year 2003 compared with G$44,881,280 in 2002 and
G$69,305,560 in 2001.

Table XXVIII
Selected Data on transactions Cleared through the

National Clearing House
2001 2002 2003

Daily avg. number of LVT 4,572 4,423 4,177
Daily avg. value of LVT 569 568 611
Avg. value of LVT 0.12 0.13 0.15
Daily avg. number of HVT 218 222 220
Daily avg. value of HVT 897 891 958
Avg. value of HVT 4.11 4.01 4.34
Total number of LVT 1,133,838 1,110,110 1,035,869
Total value of LVT 141,091 142,583 151,408
Total number of HVT 54,159 55,748 54,680
Total value of HVT 222,348 223,604 237,482
Notes: Values are expressed in G$ Million
     LVT - Low Value Transactions
     HVT - High Value Transactions

Coins
Coins issued by the Bank amounted to G$354 million
at the end of 2003, an increase of 11.7 percent above
the G$317 million in 2002.  The G$10 coin continued
to account for the highest proportion of the total value

of coins followed by the G$5 and G$1 coins
respectively.  The share of G$10 coins fell from 43.8
percent in 2002 to 43.5 percent.  On the other hand,
the shares of the G$5 and the G$1 coins rose to 37.3
percent and 19.2 percent respectively from 36.9
percent and 19 percent in 2002.

Payments System
During the year, 1,035,869 low-value transactions
(LVT) were settled through the National Clearing
House (NCH), reflecting a decline of 6.7 percent when
compared with the volume recorded in 2002.
Similarly, the volume of high-value transactions
(HVT) reduced by 1.9 percent to 54,680.  In contrast
to the overall volume of total transactions, the overall
value of total transactions rose, (6.20 percent) to reach
G$388.9 billion.  Increases were recorded in the value
of both low-value and high-value transactions which
amounted to G$151.4 billion and G$237.5 billion
respectively.  The shares of HVT and LVT remained
virtually unchanged in 2003 when compared with the
previous year.  The shares of HVT and LVT in 2003
were 38 percent and 61.1 percent respectively.  The
average value of LVT rose significantly by 15.4
percent 2003 to reach G$0.15 million.  Similarly the
average value of HVT strengthened noticeably from
G$4.01 million in 2002 to G$4.34 million during the
year.

Money Market Operations

Treasury Bills Issue
Treasury Bills continued to be the principal instrument
in the Bank’s programme of liquidity management
during the year.

The Bank offered 51 issues of treasury bills to the
market totaling a face value of  G$70,997.2 million.
This comprised 14 issues of 91-day bills excluding
issues for the Bank’s capital reserves, totaling
G$13,350 million, 12 issues of 182-day bills totaling
G$21,111 million and 25 issues of 364-day bills
totaling G$36,536.2 million.
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In 2002, Government of Guyana treasury bill
issuances by the Bank resulted in 43 issues.

Inter-bank Transactions
The inter-bank market which provides overnight funds
to commercial banks, was more active during 2003
compared with 2002.  There were 73 processed
transactions compared with 53 in the previous year.
The value of funds traded on the market amounted to
G$20 billion in 2003 compared with G$14 billion in
2002 (an increase of  43 percent).

The inter-bank rate which is influenced by the 91-day
treasury bill rate, averaged 3.84 percent compared
with 5.75 percent during 2002.  The inter-bank
average rate recorded in January was 4.74 percent.
There was a sharp decline in February to an average of
4 percent which was followed by a rise in March to an
average of 4.22 percent.  There was a drop in April to
an average of 4.06 percent.  In May, the inter-bank
rate declined further to 4 percent and remained stable
for the remainder of the year.

Foreign Exchange Operations
The international reserves of the Bank declined by
US$8 million or 2.9 percent and was equivalent to 3.9
months of imports.  This result accrued from inflows
of US$197.1 million during the year and composed
primarily of US$103 million and US$94 million from
export receipts and official flows.  Foreign exchange
outflows during the year were US$202.7 million and
reflected US$109 million, US$57 million and US$37
million of debt service, payments on fuel and other
payments, respectively.  Despite temporary increases
in demand pressures during the year, the Bank did not
intervene in the market.  In the retail segment of the
market, purchases were US$532 million and sales
were US$528 million.

Relations with Commercial Banks
During year 2003, the Bank continued to support the
payments system by providing cheque clearing
facilities and inter-bank settlement services.

Commercial banks continued to satisfy most of their
requirements for foreign exchange through purchases
directly from customers under the Dealers in Foreign
Currency (Licensing) Act 1989.

Balances held by the Bank in respect of amounts
deposited by the commercial banks under the external
payments deposits schemes fell by G$0.3 million to
reach G$61.7 million at end-2003.

Relations with Government
A total of 256 active Government accounts were held
with the Bank at end-December 2003.  The Bank rate
(i.e. the rate of interest charged on Government
overdrafts) decreased by 75 basis points from the end-
2002 level to reach 5.5 percent at end-December 2003.
This was due to the movements in the 91-day treasury
bill rate to which it was linked.

At the end of the year, Government’s deposit, net of
treasury bills held by the Bank, amounted to
G$33,349.3 million.  The Bank’s holdings of treasury
bills rose to G$2,330.7 million from G$1,123.5
million at end-2002.  Holdings of Government
debentures fell to G$46,873 million at end-2003 of
which G$42,975 million were non-interest bearing.

Relations with International Organizations
The Bank continued to act as fiscal agent for the
Government in its relations with the Multilateral
Financial Institutions of which Guyana is a member.
Guyana withdrew the equivalent of US$8.7 million
under the IMF’s Poverty Reduction and Growth
Facility this year compared with US$7.3 million in
2002.  Repayments made through the Bank to
Multilateral Financial Institutions in year 2003
amounted to US$40.5 million compared with US$41.9
million in the previous year.  Of this, total debt service
to the IMF and IDB were US$9.1 million and US$12
million respectively.

Relations with Regional Central Banks
Clearing arrangements with CARICOM Central Banks
remained on a bilateral basis.  Obligations to the
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CARICOM Multilateral Clearing Facility (CMCF)
continued to be honored.  During the year, an
equivalent of US$10.5 million was paid to the CMCF
from bilateral balances which had accumulated on the
accounts with the Eastern Caribbean Central Bank and
the Central Bank of Barbados.

The Bank of Guyana continued to participate in
regional meetings of central bank governors.

Internal Audit
Internal Audit during 2003 was enhanced with the
implementation of the recommendations of the IMF
safeguard assessment mission of February 2002.  The
Internal Audit Charter was updated during the year.

Bank Supervision
During 2003, Bank Supervision continued to promote
stability in the banking system through the
implementation of regulatory and supervisory
strategies aimed at reducing the level of risk in the
financial system.

On-site examinations and off-site surveillance of the
licensed financial institutions (LFIs) were conducted
during the review period.  A small improvement in the
financial system’s asset quality was recorded during
the year.  The transfer of the non-performing loan
portfolio of the privatized Guyana National Co-
operative Bank (GNCB) and measures by LFIs to
manage and reduce the level of adversely classified
accounts, contributed to the outturn.  The Bank met
with the Boards and Senior Management of six (6)
LFIs as a complement and follow up to on-site
examinations to foster better working relationships
between the supervised and the supervisor.

During the year a new electronic reporting system and
chart of accounts (Financial Sector Reporting System)
for LFIs was designed for implementation to enhance
offsite surveillance by end-2004.

The programme to enhance transparency through the
dissemination of information to the public was
continued in 2003.  A seminar covering four (4)
International Accounting Standards (IASs) was held
for three days.  The seminar was financed under the
Inter-American Development Bank (IDB) –
Strengthening Bank Supervision Project.
Presentations were on IAS 19 – Employee Benefits,
IAS 30 – Disclosures in the Financial Statements of
Banks and Similar Financial Institutions, IAS 32 –
Financial Instruments: Disclosure and Presentation
and IAS 39 – Financial Instruments : Recognition and
Measurement.

No major branch expansion occurred during the year.
However, one application was received for the
establishment of a branch by a commercial bank,
while five branches were closed due to the
privatization of GNCB.

The level of e-commerce activity remained virtually
unchanged during the year with Automated Telling
Machines (ATM) and telebanking services being the
main e-banking activities.

Staff and Technical Assistance
At the end of 2003, two hundred and forty-eight (248)
persons were employed at the Bank.  Fifteen (15)
persons were recruited during the year while there
were twenty-one (21) resignations and four (4)
terminations of service.  Two officers were seconded
to the Executive Directors office of the World Bank.

During the year, two Departments benefitted from
short-term technical assistance.  Two officers from the
International Monetary Fund, Statistics Department,
were assigned to the Research Department while an
officer from Gravitas International facilitated a
Supervisory Strategy Study for Bank Supervision
under the IDB funded “Strengthening Bank
Supervision” Project.
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Training
The Bank’s training policy continued to focus on very
selective in-house, local and overseas courses.
Training was offered in varied settings and targeted
staff of different levels.

In-house Training
During the year, thirty-one (31)members of staff at
various levels successfully completed courses for
which they were registered.  There were in-house
computer training courses offered by the PC Support
Unit of the Information Services Department that
included Microsoft Word Proficient User, Microsoft
Excel Proficient User and Windows 2000 Professional
User.  The Security Division also offered recruits a
number of in-house mini-orientation sessions on rules
and regulations and the image of the guard as a first
line ambassador.

In-house training with the assistance of external
facilitators were offered to the Research, Internal
Audit, Information Services, Accounts and Human
Resources Departments for their staff.  Two members
of staff of the Statistics Department of the IMF were
facilitators in a seminar on Monetary and Financial
Statistics.  A Statistics Advisor from the Caribbean
Technical Assistance Centre (CARTAC) also held a
workshop on Balance of Payment for this Department.
During the year, there were also several specialized in-
house programmes namely Auditing Computer
Language Course, HP Net Server Training, Microsoft
Windows 2000 Cluster and Power Pay System.

Other Local Training
Six (6) departments of the Bank benefitted from
increased staff training by selected staff attending
short courses.  These were sponsored by such
organizations as the Consultative Association of
Guyanese Industry Limited; the Institute of Chartered

Accountants of Guyana and the Guyana Association
of Administrative Professionals.

Two (2) members of the Security Division also
attended a course on Criminal Investigative
Techniques sponsored by the 21st Century
Investigations and Security Service, Georgetown.

During the year, four (4) employees graduated from
the University of Guyana with degrees and four with
diplomas.  Specialized areas included Public
Management, Accountancy, and Banking & Finance.
Additionally, one staff member successfully
completed the ACCA Examination.

Overseas Training
Attendance at overseas training programmes and
seminars was kept at a minimum.  Those that were
attended were very specialized and of a professional
nature and were sponsored by the International
Monetary Fund (IMF), the Centre for Latin American
Monetary Studies (CEMLA), the Caribbean Centre for
Monetary Studies (CCMS), the Caribbean Financial
Action Task Force (CFATF) and the World Bank.

One member of staff obtained a British Chevening
Scholarship to pursue post – graduate studies for an
LLM at Queen Mary College, University of London.
Another was awarded a Commonwealth scholarship at
the University of Manchester to pursue an MSc
Degree in Finance and Economics and another staff
member proceeded on leave to pursue post graduate
studies in Public Policy at the Harvard University.

One employee from the Research Department and
another from the International Department returned to
the Bank after successfully completing post-graduate
studies in Investment Management, and Development
Economics respectively.  ”




